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gas 
dehydration 
at 
lower 
capital cost, 
lower 


operating cost 
... With 


TRIETHY 


° High dew point depression— 50° to 85°F. 
* Easily regenerated to 98-99% solution in an atmospheric stripper 





* Stable in the presence of sulfur, oxygen, and CO» at normal operating temperatures 
¢ Carry-over losses are small * Does not solidify in concentrated solution * Noncorrosive 
* High theoretical decomposition temperature—404°F, * Low vaporization losses 


Initial cost of a TEG dehydration plant is usually less than half that for certain types 
of dessicant plant. And operating costs are only 4 to %’—with lower dessicant make- 
up cost. Our technical service man will be glad to consult with you if you're think- 


Dept. G1-22-3 ing about a new plant—or about the feasibility of converting an existing one. 








If you currently use TEG, write for a typical analysis, quotation and free sample 
of our material. It’s extremely low in iron, chlorides, acidity and water. 


atclaaltael DIVISION Ethanolamines« Ethylene Oxide « Ethylene Glycols « Urea »« Formaldehyde. U.F.Concen- 
trate - 85 « Anhydrous Ammonia+ Ammonia Liquors Ammonium Sulfate «Sodium Nitrate 
——— * Methanol Nitrogen Solutions « Nitrogen Tetroxide « Fertilizers & Feed Suppiemente 
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0-car trainloads—roughly 1.6 million gallons 
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greases ana els moves out 


’ Sinclair Refining 


: ] 
of Sinclair oils 


to “keep ‘em rolling Com 
pany serves almost every prominent railroad in 
\merica—approximately 200 in all—and holds 
first place in the field of railroad petroleum 


suppliers. 


Sinclair pioneered in the development of diesel] 
starting fluids and produced the world’s first 
anti-rust diesel fuel. Another Sinclair project 
has been to provide a spec ial heavy fuel oil 
that can be produced economically for gas 
locomotives 


turbine which operate on the 


600 





Sinclair Fuels America’s “Main Lines” 


rour 


FIFTH AVENUE * 





s the engine in a jet plane. 


| 
Same pring pie a 


\s important to a railroad as produc ts of high 
quality is the ability of its supplier to deliver 
the desired material to the proper place at the 


scheduled time. Sinclair’s “main line 
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h the nation’s top railroad men testifies to 


ranking 
wit 


the high caliber of its manufacturing, research 


and distribution facilities. 


SINCLAIR 
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OF PRODUCTION 


Financing 
by the Republic 


The nation’s oil reserves 
are millions of barrels 
richer because of 
production loans made 

by the Republic. With a 
record of service to oil men 
equaled by few othe 
banks in the nation, 
Republic’s Oil Department 
is constantly seeking 
opportunities to serve the 
petroleum industry. 


WHAT 
CAN WE DO 


FOR YOU? 


REPUBLIC 
National BANK of Dallas 


MEMBER FEDERAL DEPOSIT INSURANCE CORP. 


CAPITAL AND SURPLUS $70,000,000 
LARGEST IN THE SOUTH 














THESE JELFLAKE PARTICLES WILL SEAL THE WALL OF THE BORE HOLE, FORMING A BARRIER AGAINST MUD LOSS 


Seals thief zones to prevent mud loss 


JELFLAKE” 


ia 


services for the oil industry 


A SERVICE SUBSIDIARY OF THE DOW CHEMICAL COMPANY 
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WHAT'S HAPPENING IN OIL 


The Middle East crisis is posing a growing threat to oil. Arab na- 
tions are supporting, in varying degrees, Egypt’s Nasser in his seizure of 
the Suez Canal (page 9). Lebanon’s new tax policy threatens vital pipe- 
lines handling Iraqi and Saudi Arabian crude (page 33). Charter rates for 
tankers are firming (page 43). And the West faces this issue in the oil- 
rich Middle East: Can it permit governments to abrogate solemn contracts 
under the guise of nationalization? (page 20). 


Nineteen independent producer groups this week formally asked the 
Administration to rule that oil imports are impairing national security by 
damaging the domestic industry. Washington observers feel Defense Mo- 
bilizer Flemming will take no quick action, but will wait to see what de- 
velops over the current Suez crisis. 


The steel price hike—from $9.50 to $21.25 a ton for line pipe and 
oil country tubular goods—falls more heavily on oil than on others. Con- 
soling fact: The boost is less than had been expected. But it’s still causing 
some oil men to reappraise drilling, construction programs. ioe i 22 


Offshore oil operators are fighting to break the stalemate in the 
Louisiana offshore boundary dispute. They were in Washington this week 
urging that new drilling be allowed while federal-state negotiations con- 
tinue. Operators already are starting to stack rigs, shift them to nondis- 


puted lease areas. ane 
eo 


Tidewater and markets are the lure for continuing refinery expan- 
sion in the Delaware River valley—the nation’s No. 2 refinery center. More 
than $150-million will be spent in the valley this year to boost total crude 
capacity to a mark well above 800,000 b/d eee 


The current excess supply of crude is causing some purchasers in 
West Texas to refuse to buy crude from new discoveries. The action is 
aimed at slowing down the rapid development of the new areas. ... p. 16 


Oil company earnings at midyear are on their way to setting a flock 
of records in 1956. With demand up and prices strong, the political uncer- 
tainty in the Middle East appears the only possible brake. ee 


A new pamphlet campaign of Ethyl Corp. may prove one of the most 
effective defenses of American business yet. The company has already 
distributed 150,000 copies of “American Capitalism,” which explains the 
U. 8. economy in simple terms. ooo p 80 
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Looking Ahead in Washington 





McGraw-Hill 
Washington 
Bureau 


August 10, 1956 


The Suez crisis is causing genuine jitters in Washington. It can be 
reported that the Administration, in its highest levels, is convinced that 
the Arab-bloc nations are not bluffing in their declared support of Egypt’ 
Nasser (page 9). 

The big question: Will it precipitate all-out war or sabotage of oil 
facilities? No one has the answer, but feeling in the Capital is that one of 
the two may occur if Nasser takes an overt step—s as stopping canal 
traffic—and the British-French combine retaliates with force. Even if the 
Suez crisis does pass safely, disturbing long-term tensions will trouble the 
area. 

* 


Late developments in the Federal Trade Commission practically kill 
off any chance for a gasoline trade practices conference. In recent day 
FTC’s Bureaus of Investigation and Litigation both have recommended 
against such a conference—which was demande: 
of Petroleum Retailers. FTC could overrule 
appearances it doesn’t want to. The agency still | 
hard on a whole batch of alleged price-discrimina 


a conference would, at least, give the appearanc: 


“Fair Trade” as a means to end gasoline price wars is getting the 
suspicious attention of the Justice Dept. In\ igators say that marketers 


tend to post minimum prices that are first set by the traditional mark« 


+ 


’ 
‘ 


leader in the area. They cite this example in one state, which they don’t 
identify: The market leader properly set a higher price in one portion of 
the state, because of distance from his refinery urce, then other com 
panies set identical dual prices. The department’s questions arise from thi 
fact that some of the followers have refineri n close proximity to the 
area where the market leader set his high rice. (Oil men figure that 
the department is probably talking about Atla efining Co. and 
Pennsylvania.) 


The Federal Power Commission is in \ 
down” is in keeping with a practice first begun last ye 
month will produce little from the ag¢ 


decisions in cases on which hearings hav: 


Note dissension among tax experts 
undisputed top tax philosopher for ¢ 
servative staff chief of the Joint Com: 
in the past year, Chairman Wilbur M 
& Means Committee has ignored Stan 
latest due for this fall. Resentment show 
F. Byrd, chairman of the joint committe: 
scale tax study—also this fall. That n 
will be, in effect, “competing.” 
Percentage depletion appears in no d: ‘r, but in the competi 
situation that looms ahead the oil industry might very well be forced again 
to defend the 27.5% figure. 
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In water flooding projects 


only programs 





Producing well 


= 

a 
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Water injection well No. 321 is one of many Nalco Corrosion 
Inhibitors . . . especially formulated for 
water flooding systems. 


Treating injection water is often only part of proper treatment for water 
flooding recovery projects. That's why a Nalco program has two sepa- 
rate features: It conditions injection water...it stops Corrosion in pro- 


ducing wells...thus assures you effective all-the-way-'round protection. 


Outstanding chemicals...and service...for control of scale, corrosion, 
turbidity and microbio growth have made Nalco the world’s largest 
water treating organization, superbly equipped to treat injection 
waters. And amazing new corrosion inhibitors ... for producing 
wells... enable Nalco to offer you a complete protective program. 


Nalco Bulletins G1 and G2 will tell you more about these effective 
treatments. We invite you to write for them... and to consider 
the efficiency and economy that you can gain through having a 
single source for chemicals, service . . . and responsibility. 


NATIONAL ALU ATS CORPORATION 
6200 West 66th Place Chicago 38, Illinois 
NORTHWESTERN UNITED STATES, HAWAII and ALASKA 
The Flox Company, Inc., Minneapolis 3, Minnesota 
CANADA: Alchem Limited, Burlington, Ontario 
ITALY: Nalco Italiana, S.p.A. SPAIN: Nalco Espanola, S.A. 
WEST GERMANY: Deutsche Nalco-Chemie GmbH. 


V fi a ® 
one Mle SYSTEM! 


SERVING THE PETROLEUM INDUSTRY THROUGH PRACTICAL APPLIED SCIENCE 
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W-S FORGED STEEL FITTINGS 


In almost every phase of the petroleum industry, 

W-S Forged Steel Fittings provide safe, tight connections for 

small diameter high pressure piping. In field processing plants, 

on heat exchangers, in oil and gas pipeline systems, in refinery 

pumping stations and process lines . . . and in other high pressure lines 

lf” to 4” in size, W-S fittings protect piping systems against costly down time. 
They are drop forged from solid bars for extra strength 

and toughness . . . and they’re safety-factor designed. 
W-S Forged Steel Fittings are available in screw-end and socket-welding 

types in carbon, stainless and alloy steels. 

For more information send today for our informative catalogs. 


ry W-S FITTINGS DIVISION 
5 





HKD H. K. PORTER COMPANY, INC. 
Roselle, New Jersey 
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Arab Nationalism: Threat to Oil 


Egypt's seizure of the Suez Canal 
is becoming the symbolic torch for 
setting off the fires of nationalism in 
Middle East oil-producing and oil- 
transit nations. The effects of the 
crisis may well be felt by the oil in- 
dustry around the world. 

Events during the two wecks since 
President Gamal Abdel Nasser seized 
the properties of the Suez Canal Co 
(PW—Aug.3'56,p9) seriously threaten 
the continued big-volume flow. of 
Middle East oil. 

While trafic continued to move 
through the canal at midweck, these 
portentous developments were taking 
shape on other fronts: 

e Lebanon, an important pipe 
line transit nation, slapped a_ retro 
active extra tax on the American and 
British pipelines from Saudi Arabia 
and Iraq—in violation of its agrec 
ment with the pipeline companies 
(page 33). The result could be the 
closing of these major pipeline systems, 
which move nearly 830,000 b/d. 

e Nearly all Asian nations east 
of ‘Turkey, Arab and non-Arab, rallied 
behind Egypt in varying degrees of 
support. The support ranged from 
approval of the “nationalization” 
move by Iraq to threats of Syrian So 
cialists to sabotage the ‘Trans-Arabian 
and I.P.C. lines crossing Syria 


Oil, which accounts for about two- 
thirds of the volume of shipments 
through the canal, is caught squarely 
in the middle. Short of a complete 
closing of the canal, the first show- 
down that would hit oil movements 
may arise from a dispute over col- 
lection of canal tolls. 

So far, fees for canal transit by the 
major tanker operators are being paid 
to agents of the Suez Canal Co. If 
passage is refused by Egypt, American 
shippers have been authorized by the 
U. S. Government to pay tolls to the 
Kgvptian Government, but only 
“under protest.” Both the Suez 
Canal Co. and the Egyptian Govern 
ment are demanding payment for 
transit. ‘There has been no real show 
down yet. But it could come soon 

Any action by the Egyptian Gov 
ernment to demand direct toll pay 
ments to it, instead of to the canal 
company’s agents, is expected to be 
protested or refused by the majority 
of the major tanker companies. And, 
undoubtedly, such objections will b« 
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W here—and How—Middle East Oil Moves 


Shipped through Suez Canal 


To U.S. A. 


To other Western Hemisphere 


To Eastern Hemisphere 
Shipped through pipelines 
To U.S.A. 


To Canada 
To Eastern Hemisphere 


poe 


Ist 6 full-year 
months estimate 


1,481 1,516 
147 150 

| | 
1,333 1,365 


827 825 
113 125 

28 26 
686 674 


Shipped eastward (incl. U. S. West Coast) 770 799 


Shipped via Cape of Good Hope 
Total, All Shipments 


backed by the British and French 


governments 


Any action to slow down or stop 
oil movements through the canal 
would pose serious transportation 
problems to oil companies. They 
would either have to provide alter- 
nate tanker routings to bypass the 
canal or find alternate sources of 
supply for all or part of the 1.5- 
million b/d of crude and products 
that move through the canal (table 

About 47% of the current Middle 
East production of 3.7-million b/d 
moves northward through the canal. 

Little if any additional oil could 
be moved to the Mediterranean 
through the two pipeline svstems from 
Iraq and Saudi Arabia. 

(he only alternative route for the 
Middle East oil now going through 
the canal is the long, costly voyage 
around the Cape of Good Hope. For 
example, the round-trip for a 28,000 
ton tanker at normal speeds from the 
Persian Gulf to London via Suez takes 
+0) davs. ‘The same round trip around 
the Cape of Good Hope takes 63 
days, or 58% more sailing time. 

A Persian Gulf-to-U. S$. East Coast 
round trip by a similar-sized tanker 
requires 50 days through the canal. 
Around the Cape, the voyage time is 


66 days, or 32% more. 


Plans by the 13 U. S. oil companies 


80 90 
3,158 3,230 





composing the Foreign Petroleum 
Supply Committee to replace some 
of the Middle East oil, in an emer- 
gency, with Western Hemisphere oil 
undoubtedly will be opposed by 
Middle East producing countries. 

The committee had its first meet 
ing this week in New York, under 
the chairmanship of Hugh A. Stewart, 
director of the Interior Dept.’s Offic 
of Oil & Gas. A plan, somewhat 
similar to that used in 195] when 
Iran “nationalized” the then Ang) 
Iranian Oil Co., is the FPSC answe1 
to meeting any transport and suppl 
problems that may result from th 
canal’s seizure. 

The emergency 
would involve cutting off Middle East 
imports to the U. S. 
these imports with domestic, Vene 
zuelan, and Canadian oil. 

Major tanker operators would pool 
their ships to meet European require 
ments with Middle East oil, using 
the long trip around Africa. Addi 
tional European needs would be sup 
plied from the Western Hemisphere 

The Carribbean is considerab] 
closer to Northern Europe or th: 
Mediterranean than the 
around the Cape. In view of the tight 
tanker situation, Caribbean oil woul 
be an easy source of supply for Eu 
rope because of the shorter haul. But 
it is higher-priced than Middle Ea 


program set uj 


and replacing 


long haul 





oil. Also there is the dollar payment 


problem 


lronically, the Suez crisis could pro- 
vide at least a temporary shot in the 
arm to domestic producers faced 
with an oversupply of oil and sagging 
posted prices in a growing number 
of areas (page 13 
Ihe U. S. is the only Western 
Hemisphere nation that could sub 
stantially increase crude production 
to meet either a short-term or long 
term supply deficit in world markets 
While estimates of U. S 
productive capacity’ va widely, 
major-company figure 
additional 700,000 to 500,000 
b/d of crude could be made imme 
diately iwailable it the Gulf Coast 
Longer range, substantially larger vol 
umes could be n ivailable with 
shifts in iovements and 
other measure 
Little extra supply is immediately 
iailable in Venezuela or Canada. 
Available spare capacity in Venezuela 
around 50,000 b/d 
Longer-range, however, this too could 
be stepped up somewhat. Canada’s 
production is limited by pipe 


“excess 
most sources 
that an 


pipe | I 


1S report | at onl 


line pacity 

Che immediate 
hutdown on U.S 
be a much higher demand for do 
crude for the second half than 
Jun.29°56, 


impact of any Suez 
producers would 


mestic 
had been expected (PW 
plod And any 
could halt, 


downward movement of crude prices 


increase in demand 


or possibly reverse, the 


Too, the Suez crisis may serve to 


Ai 


en 


€ 


BRITISH CARRIER “Theseus” heads 
tor Eastern Mediterranean as Suez crisis 
1,000 paratrooper 


grows. Aboard are 


reinforcements. 


10 


get the Eisenhower Administration 
temporarily off the hook on the im- 
ports squabble. 

A Suez shutdown obvioush 
eliminate the surplus 
problem, temporarily at least 

So far, however, th¢ 
plaving directly into the 
producers’ hands, strengthening th 
irguments against U. S. dependen 
on foreign oil. 


domestic 


Situatior 


indeper 


The long-range impact of the 
Suez Canal seizure depends on sev- 
eral imponderables. 

e Any financial gains eventual 
iccruing to Egypt as a result of 


t 


seizure could easily provide a moti 


for similar seizure of oil installat 


Operators Ente 


Louisiana offshore oil operators, 
alarmed by the breakdown in negoti- 
ations between U.S. and state offi- 
cials, moved this week to head off 
serious curtailment of oil activity in 
the disputed area offshore from Lou- 
isiana. 

New drilling has been forbi 
in the disputed area nce €a 
June. At that time, the U.S. Suprem 
Court handed down an order 
hibiting new leasing or new well start 
until it rules on whether the $ 
merged Lands Act entitles Louisi 
to a seaward boundary three mil 
three leagues from the coastline 

The court said, however, that I 
ing and drilling could be resumed 
the state and federal governme: 
could reach an interim agreement 
disposition of revenues pendin 
final decision 

Federal and state officials h 
seeking such an agreement ever sinc 


Negotiations ended abruptly last 
week just when agreement seemed 
near. 

Louisiana officials 
their previous oppositi 
ing before the Supreme C 
the basic ul 
ever, a snag aro 


boundary 


strong, Interior 
fused to go long \ 
that federal lesse« 


1 type of “performan 
the state pending court 


Federal officials refused to con- 
sider a last-minute alternative pro- 
posed by Louisiana that drilling op- 
erations on existing leases be al- 
lowed to continue while the leasing 
question is argued separately. 

Armstrong feels present 
erators would gain an unfair 
tive sdventase over wot 


ist 
hut-off of the canal 
with its resultant 
tion by Britain ot 
the peace among 
themselves. The 
botage the two 
ountry if the 
r brought a reph 
tampering with 
utlet for [raq’s 
iq invasion of 


side, a sati 
riSis could r¢ 
for interna 
canal beyond 
of the Suez 


ae rare 
Offshore Talks 

mes without new 

that the effect 
vital busin« 

in the Gulf 

di put both 

they can't 

vithout 


cholder 


suret 


mn this I 


high 


The Interior Dept. kept talks on the 
issue alive this week by inviting rep- 
resentatives of 19 offshore operators 
to come to Washington. Louisiana 

h to attend 


The operators have one primary 
concern—to keep their rigs and crews 


going t 


Some of the larger offshore op- 
erators may shift idled rigs to deeper 
Gulf waters beyond the disputed 
area unless a settlement comes soon. 

S ' t the stat 

other 


th 


Louisiana Gov. Earl Long says he 
will seek support for his state's claim 
to a three-league boundary at the 
Democratic convention in Chicago 
next week. 


PETROLEUM WEEK AUGUST 10, 1956 








First half of °56 





How Oil Companies Fared Financially 
(Figures in thousands of dollars) 


1956 
$138,072 
33,735 
13,451 
22,135 


124,000 
51,566 
30,405 
21,599 


Net Income 
1955 
$ 91,871 
24,353 
10,173 
17,629 


Gross Income 
1955 


EARNINGS LEADERS — a 


1956 
a 
Imperial ........ 
S.0. (Ohio)..... 
Sunray Mid-Continent 


Socony Mobil 
Phillips . 
Cities Service 
Tidewater 


% Change 
+50 
+39 
+32 
+26 


% Change 


180,768 $ 162,756 
165,571 145,179 
+24 
+21 
+20 
+20 


100,000 
42,576 
25,349 
18,022 


507,954 
497,931 
259,161 


430,016 
459,179 
239,284 


+19 
+17 
+17 
+15 


37,801 
18,903 
64,965 


22,172 


535.591 45,104 
259.005 

864.985 5.904 
256,565  § 25,549 


Sinclair 596,703 
Atlantic 275,196 
S.O. (Ind.) 7.910 
Continental 7,398 


344,000 +14 

9,301 +12 
109,343 +11 
124,834 +11 


3,071,000 2,000 
10,585 


122.050 


138,089 


S.0. (N. J.) 000 
Signal 

S.O. (Calif.) 

The Texas Co 


626.682 


19,551 
54,497 

1,915 
14,823 


Ohio Oil 126,684 
Shell 713.466 69,441 
Anderson-Prichard Kb 28,187 { 2,782 
Skelly 15,540 


21,276 


9,805 
24,407 
6,147 


1,207 


British American 10,072 
Sun 25,139 
S.O. (Ky.) 145,85: + 7 6,250 
Ashland 10,275 


14,635 
16,309 


14,532 
13,618 


Richfield (L. A.) 123,240 
Union of California 192,028 











Head for Record Year 


Among the companies 
refinery runs the first six months 
Anderson-Prichard (up 23%), Ohi 
Oil (11%), Jersey Standard affiliate 


Oil Earnings 


Oil company income passed the 
midyear mark still running strong. 
Both sales and profits promise to in its 


Despite its large production and re with high 
Kuwait, Gulf savs the rise 
domestic earnings is “propor 


than that in its for 


scTVeS In 


tionately 


break a lot of records for the full 
12 months. 

Reason: The good oil demand and 
firm prices that brought high earnings 
in the first quarter are still there. To 
tal oil demand was up about 6% fot 
the first six months. And any slack 
ening for the rest of the vear, if it 
comes, should be slight. 

The Suez Canal cloud 
on the horizon for companies operat 
ing overseas, having already brought 
a slump in the price of their stocks 

But barring developments that up 
set the Middle East crude-supph 
structure, earnings of the 
companies should not be hurt much 

The representative list of oil com 
panies in the table above shows that 
Gulf Oil continues to lead the majors 
in net income gains this vear. Gulf’s 
record 50% increase maintains th¢ 
lead it held in the first quarter, with 


53%. 


CTISIS IS a 


overseas 
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greater’ 
cign earnings. 


Most of the oil companies give a 
simple explanation for profit in- 
creases: They produced more oil, re- 
fined more, and sold more. 

For example, California Standard’s 
in the second qual 
ter was 16 ibove the same 1955 
period. Board Chairman R. G. Follis 
says that so far this vear the company 
completed 18 of +5 domestic explora 
torv wells as new field or new pool 
that this 
“is nearly double 


crude production 


discoveries. He points out 
success ratio of 40 
the 1955 national average (21%) for 
exploratory drilling.” 

Among the other companies with 
healthy gains in crude output during 
the first half are Imperial Oil (up 
12%), Phillips (9 Stand 
ard afhliates, and 
Sinclair and 


Jersey 
worldwide 5 


British American 


(10%), and Shell (7 


Some of the companies are look- 
ing forward to gains from factors 
other than growing demand and firm 
prices. 

Sunray Mid-Continent, for examp] 
expects to start realizing in the last 
half of this vear “the full benefits 
of last between Mid 
Continent Petroleum Corp. and Sur 
ray Oil Corp. 

Ashland Oil & Refining’s chairman 
Paul G. Blazer, reports his compat 
“within the next few wecks should bi 
gin deriving considerable benefit from 
recent expenditures for capital im 
provements,” (which total almost $25 
million for the year ending Sept. 30 

And from now on Gulf Oil's 
come will be increased by that of | 
newly acquired Warren Petrolew 
Corp. 


vears merger 





Oil’s Steel Up $9.50-$21.25 


The petroleum industry has been 
hit with a higher steel price hike than 
the national over-all average of 
$8.50 per ton. But it could have been 
worse. 

U. § nation’s 
largest producer, set the price pat 
tern this week when it posted new 
of the 34-day strike 
producers followed 


Steel Corp., the 


I 


prices in the wake 
Other top 


generally parallel increases 


with 


i bit 
surprising in that they were at a lower 
level than had been expected. Most 
industry predicted an 


iverage boost of $10 to $12 per ton 


I'he iverage price rises Werec 


observers h id 


For oil, the price increases range 
from $9.50 per ton (for electric weld 
line pipe, 26-in. to 36-in.) to $21.25 
(for drill pipe, grade D, internal up- 
set, all sizes). 

Other categories and 
ton incl 


increases per 


standard and 


$12.00 


e Buttweld pipe, 
line, in. to 4-in 
e Seamless standard pipe, 2-in 
tin $12.00 
electric weld 
24-in. O. D. 


e Seamless and 
line pipe, 5-in. to 
$11.50 
e Oil country casing, grade J-55, 
r.&C., all sizes—$13.75 
e (il country tubing, grade J-55, 
upset ‘T.&¢ —$14.25 

Specifically, these increases mean, 
that a buver of 14-in. line 
$169.00 per ton 
\ buyer of 16-in. pipe will pay $163.00 

For oil 
7-in., 20-lb., the new price is $18' 
14-Ib. size is now $17 


) 
5 
lor oil company tubing, grade J 


short 
il] SIZCS 


for example, 
pipe will now pa 
country casing, grade ] 


the 5¥2-in., 


+1; 
15 


2-in. size, the $14.25 increase boosts 
$242.07 
size goes up to $2 
The base of drill pipe, grade 
internal upset, 16.60 Ib. per ft., 
now $257.45. For the 


the price to per ton; the 242 


in 30.85 


price 


more com 
on special shrink thread, add 16 


LO! 


Though labor peace has virtually 
been assured for three years by terms 
of the contract, there's nothing to 
stop another price hike next year— 
and the year after that. 

he new contract includes benefits 
to worker mnputed variously at +5¢ 

the three-y« 


\ 


In mo 
U.S. Steel 1e | 
persistently rising costs with which 

confronted Che 


wer 
the company 


12 


that the s( rising 
initial higher em 


statement added 
costs included “the 
ployment costs resulting from the new 
labor agreement.” ‘The key word 


note is “initial.” 


In addition to the higher pipe and 
tubular-goods prices, the petroleum 
industry also will be hit by cumulative 
increases imposed by steel-using in- 
dustries that sell to oil. 


Asphalt Industry 


The asphalt industry is spending 
600,000 advertising dollars to sell 
more states on the durability—and 
economy—of asphalt roads. Object: 
to win its share of the federal gov- 
ernment's multibillion-dollar highway 
program. 

The $600,000 advertising fund w 
Asphalt 


set up by members of the 
Institute, including 
companies. The fund will 
penses through December of a nati 
wide advertising program designe 
convince the public—and state high 
way officialsk—that roads built from 
asphalt give more for a dollar than 
do roads built of portland cement 
The ads also will stress low 
nance cost of asphalt roads, 
smoother riding qualities 
Che Institute happily points to | 
week’s decision by Virginia official 
in favor of asphalt for the first paving 
award of the new Richmond-Peter 
burg turnpike. The asphalt bid 
$126,000 lower than 


that 
the lowest portland cement 


most major 


mainte 


ind th 


made 


bidde [ 


The national advertising campaign 
is the first ever attempted by the 
37-year-old Asphalt Institute. Other 
activity is being stepped up, too. 

As of now, the institute has sor 
22 field offices spread around th 
ountry. But, as state 
plans start shaping up, it 


idd more personnel, step 1 
ictivitv. How big an_ increas« 


where, will depend on stat 


The institute will concentrate on 
a bloc of eight states that tradition- 
ally build with cement. These eight 
account for more than half of all 
cement mileage in the U. S. 

More than 80% of all 1 
done today is with asphalt, th 
tute says. But this is not 
states favoring cement. The 
states Illinois, lowa Penn 
New York, Texas, Wisconsin, M 


ri, and Michigan—account for 4 


instance, have 
ton, to 
manufactur 


lucts, f 
ibout $12 per 
on. The 
item for products 
petroleum in 

sts, so that the 
considerably 


PW Jul 


ing many oil 

drilling 

these higher 

ng to be tough 


torv answel 


r 


foots Its Horn 


of cement 


uimed pat 
does not 
other state 


n the 


tates have been 
nstruction be 
N Ww, h weve! 
vernment footing 
may be in 
construction a 
ment industry, 
ving to get a 


uilding business 


To back up its theme of more— 
and better—roads for fewer dollars, 
the institute is citing comparative 
cost figures on major turnpikes, and 
results of recent road tests. 

On ti Main isphalt 


turnpike, 
lowe bi ne irl 
Jerse\ turn 
$5.4-million 

1 in Okla 
low by ae.5 
points to these 
support it 


ilmost 


million road 
n Illinois by 
ite Highway 
isphalt 


determine 
of con 

ir not 
or three 


+ 
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What’s New 


Price Cut Extended 


To Texas Panhandle 


The 7¢-per-bbl. crude price cut, 
which was initiated in West Central 
Texas in mid-July, has been extended 
to the Texas Panhandle. 

the downward adjustment was 
spread to the Panhandle by Phillips 
Petroleum Co. The adjustment will 
apply to all crude that Phillips pu 
chases in Hutchinson, Gray, Carson, 
ind Ochiltree counties. 

Phe cut was effective as of Aug 
and gave the affected Panhandle coun 
tics a new posting of $2.83 per bbl 
tor crude of 40-gravity and above 

Ihe Panhandle has been on_ the 
Mid-Continent posting of $2.90 per 
bbl. for 
1946, 
tending upward to 13¢ per bbl. was 
lifted 


40-gravitv and above sinc« 


when a price differential ex 


Texas Allowable Drops 


The Texas oil allowable, scheduled 
to go into August on the same basis 
as existed in July, dropped 55,181 
b/d during the first week of the cur- 
rent month. 

[he reason was the scaling down of 
the allowable of wells in certain dis 
tricts to what the wells actually will 
produce. ‘The wells affected are in 
District 3 (Gulf Coast District 
( West Central), and District 5 
West ‘Texas 

Not only did the allowable fall as 

result of allowable 
hedules, but 55S wells were removed 
trom the list of 
dropped the total producing oil wells 
in the state to 169,493. 

The regulatory 
allowable schedules of the 
twice annually. 


reworking the 


producers. ‘This 


reworks the 
districts 


body 


Offshore Sale Flops 


Alabama's effort to lease offshore 
acreage beyond the 3-mi. limit have 
been blocked by the reluctance of 
oil companies to bid. 

Che state failed to receive a single 
bid on such acreage in its Aug. 3 
offering of about 300,000 acres up to 
9 mi. from shore (PW—Jun.22’56, 
pl6 

And only one 
Development Co.—made any bid for 


leases within the 3-mi. limit. Seneca 


company—Seneca 
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IN THE INDUSTRY 


paid a bonus of $15,676 for three 
tracts, covering 11,632 acres, all in 
Mobile Bay 

Bids totalling $36,557 
$15,397 annual rental were 
for oil 
tidelands north of the 
Way. 


bonus, and 
rece ived 


ind gas leases on state-owned 


Mobile caus« 
. 


Cumberland Development Corp. is 
moving into the Cumberland Plateau 
area of Tennessee in a hunt for oil, 
minerals, and timber. 

[he company has leased, or has 


to lease, about a million acres 


options 
in the area. Comberland is jointh 
owned by Dade Petroleum, Inc., of 
Miami, Fla., and Sam F. Davis, of 


| ipa 


The next University of Texas sale 
of oil and gas leases is planned for 
November or December. 

Berte R. Haigh, West Texas agent 
for the University Land Board, says oil 


companies have been invited to 
mit requests for acreage by Sept. 14 


Federal, state, and local officials 
turned out this week to mark the first 
shipment of crude to Delaware. 

The shipment—185,000 bbl f 
domestic crude—was carried into Wil 
mington by the “S. S. Flying A Dela 
27,000-ton supertanker. Th 
delivered f 


ware,” a 
crude is the first to be 
lidewater Oil Co.’s new 130,000 b/d 
refinery, now under construction 15 
mi. south of Wilmington. The crud 
unit is expected to go on stream ney 
month; full operations are expected by 


Jan. | 


+ 


The Independent Refiners Assn. of 
America opposes the proposed sale 
of Universal Oil Products Co. (PW 
Jun.29°56,p12). 

M. H. Robineau, IRAA president, 
says UOP is “vital to the independent 
refining industry.” He fears that, un 
der the proposed sale, independent 
refiners will lose the t 
services that UOP now provides. 

Robineau says IRAA will file its 
protest in New York Supreme Court, 
which must rule 


hnologi 


on the sale reg t 


New Electronic Brain at Sohio 


Officials of Standard Oil Co. (Ohio) 
stand by as an operator tests a unit of a 
newly installed electronic computer. The 
giant IBM 705, built by 
Business Machines Corp., is one of ten 


International 


installed, or to be installed in petroleum 


company offices (PW—Mar.9'56,p24). 


Sohio is putting the electronic brain to 
work in the accounting department, where 
an IBM Type 650 electronic drum com- 
puter was installed last year. The new 
unit also will be used to solve complicated 
mathematical and design problems con- 
sidered hopelessly complex a few years ago. 


13 
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The country's largest privately 
owned special industrial two-way 
radio-communications setup has just 
been expanded further by Hallibur- 
ton Oil Well Cementing Co., Duncan, 


Okla. 

Ihe company told perro. 
WEEK last week that it ha 
installation of three new 


stations in the Rocky Mount 
one at Vernal, Utah, to g 
to its field crews operating 


Paradox Basin; and one each in R 
Springs and Worland, W 

Each of these new stat 
other existing station 
Halliburton, will 
over an area Of approximat 
sq. mi, or a radiu f 





CENTRAL CONTROL at Duncan plant 


keeps track of all trucks in the yards. 


FIELD MAN on rig site radios back to 


base camp for more cement units, and. 








! eo aa 


o KC 5727 
© . = Frases? 








DISPATCHER at base camp replies that 


they’re being sent right out. 
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Halliburton Expands | N 


stalled primarily for 
ft communicating be 


units in field personn 


+] 


Das¢ imp 


The radio is a versatile tool, which 
is used by the entire petroleum in- 
dustry as well as by Halliburton. 


, and m 
itl nmun 
+ + ch + 
t I ¢ ! 
1¢ ti t 
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itract 
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TRUCK DRIVER, finished with one job, 


isks headquarters where to go next. 
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nel 
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ating costs in excess of $1,000 a day 
are commonplace. 

Field crews involved in seismo 
graphic or other exploratory operations 
use two-way radio to keep in ready 
touch with their base camps, whethet 
they are in mountains, deserts, 
swamps, or rural countryside. 

Radio’s big boom in petroleum cam¢ 
in the wake of World War II. It had 
been a useful tool up to that time, 
but the lid really went off after 1948 
\s proof, there were 5,000 radio 
licenses in the petroleum industry in 
1948; this year there are more than 
41,000. 


With new radio facilities in the 
Rocky Mountains now "on the air,” 
Halliburton has complete nationwide 
coverage over all of its 13 operating 
areas, for the first time. 

The company now has 150 base 
radio stations, and operates 1,500 mo 
bile units—more than any other 
company. 

In addition, Halliburton’s offshore 
“fleet” of personnel and cementing 
boats—about 20 ships in all—are 
equipped with radios for contact with 
shore base camps in South Louisiana 
and ‘Texas; five of its airplanes ar¢ 
also equipped to receive from and 
send to the various base radio stations. 

Some of Howco’s field aerials are 
300 ft. high, and permit mobile units 
in the various vehicles to send and 
receive up to a radius of 50 mi. from 
1 base station. The company’s ait 
planes can communicate at distances 
of up to 200 mi. 


In addition to its far-flung two-way 
radio setup, covering field opera- 
tions, Halliburton also operates a 
special low-power industrial system, 
to facilitate materials handling within 
its huge Duncan shops. 

Hoist trucks and other plant ve 
hicles are equipped with small re 
ceivers and sending units, and their 
driver-operators are in constant contact 
with the central station in Duncan 

Chis station has only a 3-watt power 
input, with a maximum output of 
only 2 watts. Its range is limited to 
about 3 mi. 

Che main field-radio installations all 
operate on the 49.74-mg. band, and 
the base radio stations have either 60, 


~ 


250 watts of power, depend 


100, or 
ing on their location. 
The mobile radio units in the vari 
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( 
( 


t 


? 


ous vehicles have a power from 60 to 
100 watts output, depending on where 
they are used Ihe entire svstem 
is kM 

Communications Engineering Co., 
of Dallas, has installed most of the 
radio facilities. The maintenance of 
the svstem is handled on a contract 


b ISIS 


Halliburton installed its first two- 
way radio facility at its Midland 
(Tex.) field camp in 1950. It proved 
so successful that several other oper 
iting areas were put “on the air’ over 
the following months 

After the Midland installations were 
tried and proven, Howco contracted 
for similar facilities in Lovington, 
N. M. These were followed by facili 
ties at Corpus Christi, Houston, South 
Louisiana (New Orleans), Kansas, and 
Oklahoma. 

hese, in turn, were followed by 
additional installations in_ Illinois, 
Indiana, and in many other parts of 
the country. 

Halliburton savs it would like to 
provide two-way radio service for its 
personnel in Canada, but it has not 
been able to acquire the necessary 
licenses, due to the government con 
trol over all radio communication 
there 


Howco has spent more than $1- 
million so far on radio installations. 

Maintenance costs run about 1% % 
of the total investment, each month 
But the company feels this money 
is well spent. 


DEPT /Exploration, Drilling, Production 


Nation’s Largest Two-Way Radio Setup 
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Where Halliburton’s Fixed Two-way Radio Stations Are Located r"\ 


pS x é 
.f aot ) 
\ 






The company points out that it 
is hard to "pin down’ any actual 
monetary savings resulting from. the 
use of its far-flung radio svstem. But 
the savings are there, nevertheless, in 


the form of intangibles, such as bett 
scheduling and use of operating facili 
tics, less lost time in traveling to and 
from jobs, and a better over-all con 
trol of personnel and equipment. 

Communications Engineering, hold 
ing the maimtenance contract 
nearly all of the radio equipment, 
uses its own FCC-licensed engineer 
stationed at strategic points over the 
Howco system, in keeping equipment 
in tip-top operating conditions. 


By far the biggest advantage of 
the Halliburton radio system is that 
it enables the company to give its 
customers better service. 

The company can, for exampl 
advise customers as to the availability 
of a cementing truck or other special 
ized equipment thev so often requir 
on an emergency basis. The two-wa' 
radios installed in vehicles enable thi 
calling in of additional supervisor 
help on various jobs when desired 
And the radio-equipped cars provid 
an added safety feature for field per 
sonnel, because aid can be summoned 
quicklv in cases of emergenc\ 

Because the field personnel 
cluding cementers, testers, operators, 
engineers, and supervisors—are in 
constant contact with the base Halli 


burton camps, they don’t waste am 
te 


unnecessary time driving back 












the camp to get further instructions 
They can proceed immediately and 


directly to a new location. 


Not only do the radio facilities 
provide more efficient operation, but 
they have enabled Halliburton to 
build good will with the public every- 
where it operates. 

Che company has been highly com 
mended on a number of occasions by 
local authorities for 
hand with its radi 
US Emergencies 

Halliburton makes it a 
when facilit 
immediately to notify the 
thorities that the radio 1 
thei emergency use 2 

Manv times, H 
equipped automo! 
Electrical Well S 
ind other lat 


] 
pened alons 


lending a helping 
facilities in vari 


practice, 
1 new radio s installed 
local au 
vailable for 
urs a day 
mobile-unit 
pickup trucks, 
EWS) trucks, 
ehicles have “hap 
iighway right after 
When this occurs, the 
imediately summons 
imbulances, 
may 


police, 

is the need 
Station 
kwell (Okla.) area, Hal 
facilities provided the 
world fol 
tornado in the 


arise, 


bas« 


l 


tiie outside 


rencv, Howco’s 
bulances and doc 
out on a 


Morgan, 


broke 


rea near Ft 


Halliburton has been able to staff 
its radio-operation setup with regular 
employees. All station dispatchers are 
licensed by the FCC, and all facili- 
ties are operated under FCC regu- 
lations. 

(he company found that it could 
with little difficulty, shift 
dispatchers, who formerly did the 


its regular 
work by telephone, over to man the 
fixed radio stations 

Little special training was required 
in familiarizing field personnel with 
the use of the two-way mobil 

Under FCC regulations, the mobile 
units can communicate only with the 
field camp controlling their 
particular operating 


unit 


base 
area. But 
emergencies, one field camp 
messages by communicating 
udjacent camps 

The mobile units in the fi 
contact each other, as long as tl 
in their own control area 

The base radio stations ar 
FCC -licensed 
hour-a-day 


dispatchers 
basis. 


Howco has taken an active part 
in support of the "Special Industrial 
Radio Service Association,’ a non- 
profit organization set up to aid in 
the handling of regulatory matters 
before the FCC. 

SIRSA was set up primaril 
tect the rights of licensees « 
Industrial Radio, and it als 
efficient us 
few radio frequencies available 


coutfages more 


Texas Discoveries Lack Market 


New oil discovery wells in Texas, 
particularly West Texas, are going 
without a market. 

Not only are pipeline companies re 
of the 
cases where 

will not 

rue ked 


SOT new 


| ctor 
being 

] 
onl 
OVCT 


be n no 


The reluctance of the oil-purchasing 
companies to afford a market for 
new discoveries stems from the cur- 
rent excess supply. 
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[he action apparently 
toward discouraging too-rapi 
ment ot new areas, whic h brin 
production onto an_ als 
saturated market 
Only a few months ago 
Dietler, of Tulsa, retired board cl 
man of Stanolind Oil Purchasin 
told a Rocky Mountain meetin 
“By developing our reser 


made substantial additio1 


we have 
productive capacity without incr 

erves proportionately, and hay 
facilities wh 
it th 


ided productive 
illowed to produce onh 
of other facilities 
“It is easy to sec 

operators, faced with rising 
illowables, 
their 
on development 


how 


h ive 
income by « 


lower 
CTCAS€ 
drilling 
oved l 
extent this situ 


vicious Cll 
“To some 
itself as suitable 
ocations are drilled w 
operators will probabh 
fields at an 


remedy 
] 


new icceler 


Humble Maps 
Seeligson Plan 


Humble Oil & Refining Co. is mov- 
ing steadily ahead with its program 
of increasing ultimate oil recovery by 
injection of enriched gas (PW—Jul 


T 


y\ 


Laboratory experiments with the 
enriched-gas recovery method show 
this means of secondary recovery to 
be more efficient than either water- 
flood or the conventional dry-gas 


drive. 
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3. MUD STORAGE TANKS on 


1. BARGE delivers mud to drillsite 
+ 


and pumps it through 


First Mud Vessel 


The first vessel designed from stem 
to stern as a bulk-mud delivery craft 
is now in service in the Gulf of 
Mexico. The vessel, known as “Mr. 
George,’ is owned and operated 
by the Baroid Division of National 
Lead Co. 

This week the vessel moved back to 
ifter 
down cruises and first actual ser 
of offshore rigs 

Mr. George is 
founder of 
cliffe. It measures 
Baroid 


one of its Louisiana bases shake 


ICInNg 


the 
Rat 
12 ft 


vessel actually 


named after 
Baroid, George M 
196 x 42 x 
th« 
“floating mobile ware 


ificials sav 
mounts to a 
house.” 

It will hold 1,500 tons of bulk ma 
terial and can discharge the material 
to offshore ngs at the rate of 2,500 Ib 
in less than two minutes. 

In to bulk 
Nii ilso hauls bagged prod 


ucts 


iddition dry material, 


C5¢ orgs 


The placing of Mr. George in serv- 
ice has solved three problems with 
which offshore operators have been 
faced. 

e llow to large stocks of 
Nii with its big 
in unload anv amount that 
inv one rig would need at onc 

e Hlow to get quicker 
Ihe vessel can pull alongside a drilling 
platform, connect up directly with th 
platform's storage tanks, and then dis 
charge its mud at a rapid rate 

e lIlow to get ilongside 
) platform without running the risk of 
Phe maneuverability of Mr 
George climinates the collision prob 
Ihe vessel has a 6,000-Tb. anchor 
it each The anchors hold it 


gct 
mud to rigs Gcorge, 
capacity, « 
tine 


SCTVICC 


vessel 
collision 


lem. 
end 
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drilling platform 


in Service 


tead itself alon 
de the rig with two propulsion unit 
Bare ibsolutels 


danget colliding 


is the vessel pushes 


savs there 1s 
of Mr. Georg 
in offshore drilling platform 


} 
na 


with 


The new barge uses automation to 
a considerable extent. 

When the boat leaves on 

towed bv a sea-going tug 
offshore platform is reached 
then releases the barge, 


the rig 


i call, it 
until the 
The tug 
which mane 
ilongside under its ¢ 
powcl 

\ boom is lowered from the 
form to pull in 150 ft. of deliver 
the Once this 


pl iced mn 


mud _ barg 
the 
George starts unloading 
operated 
bulk 
ted in 2 


from 


ngs stor 


Ni 


viding is electrically 


x 

is weighted and ticke 
then 
through 
tot i] 
} 

l 


Tapers collect the 


mate! 
' 500-Ib 
lots, and pneumatically dis 
the deliverv hos 
umount of material d 
HIVETC( ticketed at the 
f the unloading op 
While the bulk mate 
unloaded, through the 


unload its 


charged 
Th 
conclusion 
ration 
rial 


hose, 


he Wig 


the vessel 
bagged products 


V hic 


ranged for palletizing on deck 


] 
sO Call 
in the 


usual way bags are 


Mr. George's home base will be in 
New Orleans, where a huge ware- 
house is being built along with load- 
ing and docking facilities. 

In addition to the New 
warchouse, the vessel will be provided 
with docking facilities 
near Morgan City 


It already has made 


Orleans 


it Berwick, La., 


1 series of trials 


ind shakedown runs, and some five or 


six deliveries have been made 


ho 


DANGER 
AHEAD! 


Experience can 
keep you out of trouble 
in fighting corrosion, too. 


Why gamble with “unknown quanti- 
ties’’ when it comes to protecting 
pipe, pipe joints, couplings and other 
vulnerable surfaces above and below 
ground? 

Since 1941, TAPECOAT, the qual- 
ity coal tar coating in handy 
form, has demonstrated its ability to 
withstand corrosion year after year 
In after TAPECOATed 
lines have been dug up after 10 years 
of service with no signs of deterioration 
on the pipe surjaces uncovere d. That's 
why TAPECOAT is specified by those 
who know that continuing protection 
is the first consideration 

Everything considered, be 
money ahead by using TAPECOAT to 
give you the quality protection you 
need for reduced maintenance and 
replacement cost. 


The Write for brochure and prices. 
APECOAT 
Company 


Originators 


tape 


case case, 


you'll 


Coating in 
Tape Form 


1565 Lyons Street 
Evanston, Illinois 
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What’s New 


New Allowable Policy 
For Pressure Projects 


A new policy on granting of in- 
creased allowables for pressure main- 
tenance projects has been estab- 
lished by the Texas Railroad Com- 
mission. 

The new policy was made known 

granted 
SACROC 
tion of the 
West 


when the regulatory bod 
extra 
project and a unitized por 
Goldsmith field. Both are in 
l'exas 
Ileretofore, th 


favored special 


allowables for th 


ymmission has not 
wables for pressure 
maintenance ts that are started 
in the early life i field 

SACRO Scurry Area Canvon 
Reef Operators Committee) will be 
low bbl. more oil production 
fe h additional 5 bbl. of water in 

t ifter withdrawals of oil and 

ter have been balanced. The vol 
me of water 
that of oil, water, and gas produced 

he idditional illowable will 
mount to ibout 17,500 b/d to 
SACROC’s quota in the Kelly-Snyder 
held, which 
75.000 b/d 

‘he unitized area of the Goldsmith 
field will get about 5,000 b/d addi 
tional oil allowable as credit for fluid 
replaced by water and gas injection 
This will lift the allowable to about 
19.000 b/d 

Che granting of the extra allowabk 
it Goldsmith is a reversal of a previ 
It had 
Gulf Oil € orp., 
operator of the affected unitized area, 
for an increased allowabl 

\ petition brought a rehearing, out 
of which came the increase, which 
ictually lifts the per-well allowable 
to the vardstick level of 73 b/d for 
wells in the 4 5.000-ft 


ittermn 


injected has exceeded 


formerly was about 


ous ruling by the commission 


denied a request by 


range 


Navy Plans Protested 


Officials of Standard Oil Co. of 
California and Union Oil Co. have 
protested U. S. Navy plans to re- 
strict thousands of acres on Kern 
County's west side to jet bombing, 
strafing, and rocket-shooting activi- 
ties. 

The Navy plans to build an airbase 
south of Fresno, 
ind to set aside two 


if Lemoore, >> Ml 


Fresno Count 
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areas south of Lemoore for the ceiling 
unlimited use of jet pilots in training 
First area is a 40-mi. triangle south 
of Lemoore, covering a portion of th 
Kettleman Hills oil field 

I'he second extends from north of 
MeKittrick to south of Taft in Kern 
County, embracing more than half 
of the Midway-Sunset field, which last 
vear was the busiest oil field in (¢ 
fornia from the standpoint of drilli 
activity 

Oil officials protested restriction of 
the acreage on the ground that it 
would preclude further oil explorati 
ind hamper pipeline patrol operatu 
which are now carried on by airp! 

Congress already has approved 
expenditure of $80-million to de. 
the Lemoore base 


Properties Purchased 


Shoreline Petroleum Corp., San 
Antonio, has purchased all of the oil 
and gas properties and other fixed 
assets of Rock Hill Oil Co. and Rock 
Hill Drilling Co., also of San Antoni 

Ihe purchase includes Rock Hill 
interest in 182 producing leases 
ering 34,555 gross acres, +32 oil w 
and 62 
eral waterflood and cycling 
2,500 producing royalty acre 
four drilling ngs 

Rock Hill’s net interest 


duction is about 3,500 b/« 


gas wells, participation 


duction is 20-million cu 
Rock Hill's propertic 

in ‘Texas, Oklahoma, Kansas, 

Indiana, Nebraska, Montana 

rado, and New Mexico 


New Allocation Formula 
The Colorado Oil & Gas Conserva- 


tion Commission has come up with a 
new twist in allocating production in 
a unitized field. It has issued a 
for the Adena field, second-largest 
Colorado, based on the amount of 
ind gas originally in plac 

Che order stipulates that 
tion of permitted field 
production should be mac 
several separately owned trac 
Allocation should be based ¢ 
of oil and gas originally in ] 
basis of allocation 1s 
iccepted method throughe 


industry for evaluating 


General American Oil Co. has con- 
tracted to purchase the interest of 
G. E. Hall, Mi dland, in 31 West Texas 
oil wells. ( 1 Cy ttedl 1S 


It took 83 wildcats to open six new 
oil fields and one gas field in Missis- 
sippi during the first six months of 
1956. 


A new depth record has been reg- 
istered in Saskatchewan at Im 
) | } X\ ] 7 1] Lott 


The 7¢ per-bbl. downward adijust- 
ment in the crude oil price in West 
Central Texas, initiated by Cities 
Service Oil Co. in mid-July, now has 
been met by virtually every purchaser 
in the area. Latest t jon 
I] ( « Ret NO 


( 
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Humble added King County in Dis 
trict 8 (West Texas) to the list of 
affected counties 


A new cycling plant at Northwest 
Branch, La., near Church Point, in 
Acadia Parish, has been placed in 
operation by Sunray Mid-Continent 
Oil Co. 

The plant will process 690-million 
cu. ft. of gas per month and produc« 
in average of 65,500 bbl. a month of 
distillate, butane, and propane 


Drilling Highlights 


Canada—Imperial Oil, Ltd., will 
acquire an undivided one-half interest 
from Canadian Homestead Oils, Ltd., 
in the 100,000-acre Brewster Ranch 
reservation for the drilling of a 6,000 
ft. wildcat. ‘The reservation is in Al 
berta, between the Red Deer and 
Clearwater Rivers, 90 mi. northwest 
of Calgary 


Arizona—A gas discovery from the 
lower Hermosa has been assured on 
the southern edge of the Paradox 
Basin in northeastern Arizon be] 
Paso Natural Gas Co.'s No. 1 Bita 
Peak, section 19-5]n-3le, flowed gas 
at the rate of S.3-million cu. ft. dail 
on 60-min. dnllstem test from 5,04 
105 ft. ‘The prospect, located in Apa 
che County, is 5 mi. southwest of 
Humble Oil & Refining Cc 
oil discoverv in San Juan 


N.M 


Oklahoma—Barrett Petroleum ¢ 
Shawnee, has opened Cherokee ( Penn 
vivamian) oil and gas production | 
mu. from nearest production in Alfalfa 
County. Its No. 1 Beltz, section 3] 
27n-llw, flowed 112 bbl. of oil 
hour along with 2,060,000 cu. ft. of 
gas through perforations at 5,310-33 ft 


West Texas—Stanolind Oil & Gas 
Co. No. 1-F Oil Development, section 
277, block G, WT survev, has been 
completed as a Devonian discovery in 


Gaines Counts Potential on the 


{ 
pump was 353 b/d of 35-gravits 


oil through perforations at 11,93 
12,030 ft 


California—New gas discovery in 
Kern Countv is The Texas Co.’s No. | 
Breen, section 14-2Ss-23e, which flow 
ed 67 b/d of 34.7-gravitv oil, cut 12 
with basic sediment and water, and 
196,000 cu. ft. of gas through 26/64 
in. choke at 12,194 ft. The discovers 
1s in an area that is almost completels 
unexplored. 
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“I told him 
it Wuz a 
wildcat!” 


The Nation’s Wildcatters continue to set new records... 
and more new sources of production are uncovered. 
Whether it’s a Wildcat rig or just another well in a proven 
territory... Joe Roughneck, symbolic figure of the oil 
industry, is making hole... or calling the shots from the 


home office where he has become head man. 


Joe is a smart cookie... a composite spirit of the industry 
he has helped build. Lone Star Steel is happy to be his 
neighbor ...and his supplier of top quality API casing, 


tubing and line pipe. 


Neighbor, wherever you are, specify 
Lone Star and we both get a good deal! 


Lone Sle STEEL 


c Oo M P AN Y 





EXECUTIVE -SALES OFFICES 

W. Mockingbird Lane at Roper e P. O. Box 12226 ¢« Dallas, Texas 
DISTRICT SALES OFFICES 

Houston, Texas Midland, Texas San Antonio, Texas 

Tulsa, Oklahoma | Wichita Falls, Texas | Shreveport, Lo. 
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PETROLEUM COMMENTS 


By W. M. Jablonski 


2 
e 
upt seizure of the Suez 
mtrol of a vital water 
s in itself 
than the Canal alone 
imentall the security of 
| oil lifeline in the Middl 
r the Persian Gulf, dis 
rican and British inter 
ree World’s oil 


dependent on 
irrent needs, but 


s the entire U. § 


these vital 


st solely ind CX 
ntractural l 


crnments 


greements 


nature to the Sue 

Under that pact, 

granted the right to build 

n return for certain 

time, according to the 

pan issets were te 
yptian government 

been unilaterally flouted bi 

d th 


Canal propertie 


st, and to enhance 


nations 


f the exist 


rnational highway robbery be 


of so-called “nationalization? 


ermitted to get away with 
ssets under the 


We t W 1] have 


in Pulse 


will no moral 
Middle East govern 








have now become so vital in the rapidly changing world 
economy that the very survival of the Western Alliance 
hinges on continued access to that oil. And, hence, on 
the readiness of local governments to honor their con 
tractual obligations. 

But to the many new, ultranationalistic nations in the 
\liddle East (and elsewhere) that have won their inde 
pendence only recently, the idea of “nationalization” 
Nationalization is a 


recognized “right” of a sovereign government. So, simp 


has powerful emotional appeal 


lv by “nationalizing” something, they can show the 
world that they are indeed a sovereign, independent 
nation 

It's high time we start differentiating clearly th« 
difference between the “rights” of sovereign nations 
ind their “obligations.” 

It’s high time for us to start standing on principles 
before it is too late 


This whole thing should not be confused with 
‘making the world safe for private investments every 
where.” That is not the issue her 

It is generally recognized that when private com 
panies make ordinary investments in foreign countries, 
thev can expect no special immunities. They are subject 
to the same laws and customs as local nationals. And 
thev are subject to nationalization 

lor example, suppose you invest in a service station 
in Cairo, or in a private coal mine in Britain. You have 
no contract with the government, and no special rights 


Phe government unquestionably can nationalize your 


facilities (provided it pays you compensation Phose 


l 


ire the risks of doing business abroad 


simple right of a government to nationalize 
properties for the general welfare is widely 
mized. Thus, lands and buildings in this country 
continually being taken over bv stat with com 


pensation) in order to build highwavs or bridges. In 


England, state nationalization has been extended to 


private coal mines and utilities (with compensation to 
the owner 

But it’s entirely a different matter when a huge inte 
national investment is made under the terms of a firm 
ontract with the government, which in itself is sup 
posed to be a guarantee by that government against 
scizure for the period of the contract 


That is the case in the Suez Canal contract 

I‘hat is the case also in all the major Middle East oil 
concessions. And in the giant pipelines built across 
Jordan, Svria, and Lebanon 

All of these investments have been made under long 


All have 


term contracts with the local governments 
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been made only because of the government commit 
ments 

None of these investments were intended pri 
All were built ba- 


ically to serve large-scale requirements of other nations 


marily to serve the local economy. 


And the dependence of other nations were placed in 
these facilitics only because of the existence of the local 
government commitments 

If these 
ply arrangements would have been made elsewher 
[here is some hope that the U. S. Government is bé 


ginning to see this issue—and its vital importanc 


commitments had not been made, thi 


lll 
t 


more clearly than in the past 
Last week, Secretarv of State Dulles rejected Nasset 
nationalization as going “far beyond” the mere attempt 
government to nationalize companies and prope 
ire not “international in character.” 
in important step forward. It at least placed 
limitation on unilateral nationalization of properties 
“international character.” 
ut it still needs to be expanded to rule out expressh 
unilateral abrogation by governments of binding 


ements 


is Dulles said, exceptionally inter 
"here is, in fact, a special 1888 


ranteecing international access ti 


imilar international treaties guar 
if the giant Middle ] 
that pump oil just as vital to other nations as the oil 
hipped through the Suez Canal (oil accounts for 7 
of the total tonnage through the Canal 
And there are no international treaties guaranteeing 
the security of the Middle East oil-producing conc 
which scores of nations of the fre 


ist pip line 


themselves 
ce pend 

se enterprises are also “international in charact 
hether th 


rie 


sufficiently so to come within 


definition case of a showdown— is far from 


In the end, the West's basic legal and moral rights in 
ill these vital installations rest on the sanctitv of th 
ernmental contracts. We must uphold thes 


nciples 


If Nasser is now allowed to get away with “‘nationali 
n”” of the canal company’s assets, and revenues, under 
me “compromise” arrangement for international su 
pervision of the Canal, it could well set off a chain 
reaction throughout the Middle East that would be hard 
to stop 
Obviously, the U. S. cannot hope to maintain the 
Western Alliance, and the oil upon which it depends, 
if it is not ready to stand firmly on the principles that 


maintain it 








pePt /Oil Men at Work 


He’d Rather Wildcat 


Gene Reid of California—like all 
wildcatters—keeps hoping the next 
wildcat he drills will be the big one." 

Reid presently is preparing to drill 
i wildcat in Fresno County, in the 
hot San Joaquin valley. He made his 
decision to drill when a consultant 
brought a good-looking play into his 
modest Bakersfield office 

“I’m a sucker for geological pic 
tures,” he says 

Che wildcat is programmed for a 
depth of 7,000 ft. to try for produc 
tion in the Zilch f Lower Mhio- 
cene ag “Tell $40,000 look,” 
Reid savs. “Sh | take about two 
weeks after \ pud in. It’s pretty 
zood scratching up there.” 

And though he has drilled 53 dry 
holes, Reid takes an optimistic view 
of hi v venture. “You've heard of 
the pector who always figured the 
bi 1 was just over the next hill,” 
he ;. “That’s the way it is in this 

ness You've ilwavs got to see 

iother foot of hole.” 


An oil man for 40 of his 55 years, 
Reid likes to drill even more wildcats 
than he can "get the chips to pay 
for ‘em." 

For years, Reid has been looking at 
“another foot of hole” throughout 
California. Many of his wildcat plays 
have come from his own ideas and 
studies. Other plavs have come from 
consultants or on farmouts from other 
operators 

One of his n nisses—a wildcat in 
the empty ¢ Plains Basin that 
separates the iquin valley from 
the coastal 
the wav to N 
was concern ie deal involved 
major stock im ns for the other 


ompanices 1T1\ | | In ( play Che 


reached all 
far as impact 


hh] burst \ yil-stal d sand 
ed too tight to prod A few 
ifter iband ning tl well. Gen 


The estimated $2.5-million he's 
spent on wildcatting has come from 
two principal sources—a successful 
contract drilling business (Gene Reid 
Drilling, Inc.) and oil production. 

(hough most of his biggest wildcats 
have been duds, Reid has hit often 
enough to draw substantial incom 
from oil production 

His best find was a shallow dis 
coverv at Kern Bluff, near Bakersfield 
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GENE REID, of California, contract 
driller, independent producer—but above 
all, a wildcatter. 


where he has 19 producing wells. H 
has 31 wells in the Midway-Sunset 
field, 5 wells in the Edison fiel 

in the Fruitvale field. ‘Tot 
duction is about 300 b/d 

He also shares an interest wit 
other operator in six gas wells in 
Moffat Ranch gas field, in M 
County. 

Reid’s contract 
it has 150 emplovees) oper 
in the 2,500-ft.-to-9 ,000-ft 
its 14 vears, the com 
more than 2,100 well 


Reid got his first job in the oil fields 
at 16—cleaning bricks and rebricking 
boilers on a Maricopa lease. 

Reid was 10 vears old vw 
father, a Congregational mini 
transferred from Compt 
birthplace, to Maricopa, a | 
in the Midway-Sunset field 

“My brother and I wer 


rawling around derrick 


drilling 


} 


em dress bits. tasting mu 
ills. After he had his first 
worked vacation peri n 
until his father wa 
Long Beach 

Reid had finished two 
school when “along came W 
I and off I went.” He 
with the Navv on a four-st 
strover, “firing kettles.’ 


pent tw 


After working his way up through 
various oil field jobs with several 
independents in California and West 
Texas, Reid formed his own company 
in 1942. 


An oil man's oil man, Reid spurns 
the soft life he can have. He also 
gives much of his time to several 
producers groups. 

R 


IX 


Looking ahead, Reid sees an end to 
the ruggea individualist type of wild- 
catter. He looks for more partner- 
ships and joint ventures because of 


rising drilling costs. 


] 
f 


} 
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Butyrate pipe means 
less load on pumps 


The low frictional resistance 
of Tenite Butyrate’s smooth 
interior wall gives you up 
to 40 greater flow volume 
than does metal pipe for the 
same head loss 


Butyrate pipe means 
less downtime 


METAL PIPE 


TENITE PIPE 


The metal pipe above is almost 
completely clogged with paratf 
fin, while the Tenite test section 
at the right remains clean after 
months of service on the same 
high-paraffin oil line. (Note: par 
affin accumulated only on the 
metal pipe connector.) 


TENITE 


BUTYRATE 


an Eastman plastic 


Butyrate pipe means 
less maintenance 


You can bury Tenite Buty 
rate pipe without corrosion 
worries. Tenite resists cor 
rosion by sour crudes, salt 
water and electrolytic soils 


What problems could Tenite 
Butyrate lessen for you? 


TENITE BUTYRATE PIPE ends many of the troubles you en 
counter with metal pipe. For example, using Tenite, you 
can quickly cross off corrosion failures. If paraffin ac 
cumulation has been your problem, you'll find that few 
if any, cleanings are necessary when your paraffin 
laden crudes are sent through Tenite lines 

Does your pipe have to be hauled over long, difficult 
distances? Then, you'll like the light weight of Tenite —it 
is only 1/12th as heavy as the cement-lined metal pipe 
you may now be using. Tenite even helps your pumping 
costs, lets you use smaller pumps and less power. Best of 
all, Tenite is the easiest pipe to install. You just solvent 
weld slip-sleeve couplings to the pipe ends 

Look into the record of Tenite Butyrate pipe in oil field 
service. Our technical staff will give you full information 
and help you adapt Tenite pipe to your operations 
EASTMAN CHEMICAL PRODUCTS, INC., Kingsport, Tenn., 
subsidiary of Eastman Kodak Company. 


EASTMAN CHEMICAL PRODUCTS. INC. 
KINGSPORT, TENNESSEE 

Please send me information on TENITE BUTYRATE PIPE and a 

list of companies manufacturing Tenite pipe and fittings 

NAME 

POSITION 

COMPANY 

STREET 


0-56 
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America’s No. 2 Refining Center- 


= < . ef, 
Sinclair Refining Co. — 100,000 b d 
a aida St . = Claymont @ \ Marcus Hook 
Tidewater Oil Co 30.000 b/d 


Cunder constructijn 








The Texas Co. 
3,500 b/d 
Asphalt 
Plant 
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Sun Oil Co. — 145,000 b/d 
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Delaware Valley 


Atlantic Refining Co. — 142.900 b d 


- oO 
delp*' 


Ph; 
e re) 


Paulsboro la Wap m 
@* 


* 
Westville 


The Texas Co. — 60,000 b/d 


Socony Mobil Oil Co. — 72,500 b/d 
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Why the Valley Grows 


(Story Starts on page 


Refining's dynamic and continuing 
growth in the post-World War Il 
eriod is be reflected in the 
eee Delaware River Valley—the 
nation's No. 2 refining center. 

Only the Port Arthur-Houston area 
on the Texas Gulf ¢ 
chning concentt 1 fo 1 in the 

short 
Iphi ® Pa . ind 
Del 


oast exceeds the 


pment 1s 

begun on 

nel in the 

from Philadel 
phia renton J ibout 40 
mi million appropriation fot 
the job was sigi ito law only last 
month b t Eisenhower. ‘The 
work will When it’s 


] ial » te to 


aone, make 


their v m rive! l'renton 
tl Delaware kwatel! 
touched off 
by maritin ources in the 
ladelphia ar ork for a 50-ft 
hannel from l Iphia to the 
ibout } mi This would 
way for ¢ transit by ciant 


upertanker®rs, 


Seven refineries now operate in the 
valley (map, page 24). Total crude 
charging capacity is 706,900 b/d— 
and this will jump another 130,000 
b/d when the eighth plant goes on 
stream within a year. 

Cride canacit . 

b/d when World W 
the end of the war it 

) b d | he Nn 
ind supertank 
general industri 
touched off a 
of expan 

Some s0 ditt 1 products iT¢ 

ww produced in th en Delaware 


refiner h range from 


River 

high-quality fuel 
growing varict 
he chemical 


has shown il Cql | worous 


lubricants to a 
ctrochemicals 
industry, incidentally, 


growth 


in the vallev sin 1945 


The valley's location is a big factor 
contributing to its importance as a 
refining center. lor one thing, the 
valley itself is 
area. And it is approximately midway 
between Boston and Washington 
right in the heart of the big I 
Coast industrial complex 

About 40-million people live within 
1 250-mi. radius of Philadelphia; more 
than 2]-million live within 100 mi 
In the 14-count rea 


i major local consuming 


urrounding 
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Philadelphia, there are nearly 
million people. They own mor 
1.l-million cars; 175,000 trucks, 
25,000 tractors. They use over 
buses, and more than 1-milliot 
burning heaters. More than 0 
manufacturing plants are located along 
the Delaware 

It’s estimated that all the oil prod 
ucts produced in the Delaware Valle: 
could easily be consumed in th 
county Philadelphia area alon 

The river is what has mad 
possible to supply refineries with crud 
oil on an economic basis. The 
comes from. virtually all 
foreign sources—Kuwait, Saud 
Venezuela, among others well a t gh al 
from the Gulf Coast. The valley | t $5 

: 2 

rar finite location advantag« —_ refineries along the 

Middle East Delaware even before Col. 


this factor will be even Drake's historic first well in 1859. 
portant in the future 


The valley also reflects tl 
trong trend by refiners to 
cilities and boost output 


reas (PW—Jun.1'56,p9 


were 


crudes iT¢ esas 


These refineries processed blubber 
brought in by whaling ships. 
\\ i ler +t ted to t 


} 


Petroleum industry expansion and 
modernization in the valley totaled 
about $150-million last year. This 
year, more than that will be spent by 
the refining companies alone. 

Sun Oil Co. will spend SII 
million this vear at its Mar i] 
Atlantic Refinn 

end about $6-million for 
15,000 b/d Catformer 
Videwater Oil ¢ 
more than $100-mi 


nner 


cilities 
ing ll 
gether for constructio1 
ware City (Del 
mi. south of Wilmington 
Oil Co. has outlined 
expansion at its Girard Pon 
~already the largest on th 

Refinery capital expen 
1945 to 1960, inclusive, 
is follows figures in 
dollars 

Atlantic 

Tidewater 

Gulf 

Sun 

l'exaco 

Soconv-Mobil 

Sinclair 

In 1955, the operating refin 
had 37,000 persons on their payr 


renner 


which topped $160-million. It 


mated that present value of tl 


fineries exceeds $1-billion 


All modes of transportation—in- 
cluding five pipelines—are available 
to the area. 
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expansion of its refinery near San 


9 
a t - e Ww Francisco. ; 
Ihe expansion will include a 22,500 


b/d catalvtic reforming unit, and 


IN REFINING steam-generation plant. ‘Phe writeoft 


allows 65% on SY ] million to he 
spent on basic construction, and 5 


Inability to meet higher octane re- b/d Platformer. Completion is sched on $7.6-million in auxiliary equipn 


quirements is forcing Wilcox Oil Co. iled for next month ind facilities. 
to shut down its 5,500 b/d refinery 


at Bristow, Okla. 
The company, however, will con There still is a military need for at 


tinue marketing operations with prod Work is under way on 50°, expan- least 2,000 b/d of alkylates in the 
ucts manufactured to specifications by sion of the world's largest butadiene Pacific Northwest, according to th 
D-X Sunray Oil Co., at the latter plant—at Port Neches, Tex. Armed Services Petroleum Purch 
big West ‘Tulsa refiners I'he project—expected to cost fron Agency 

Mid-Continent Pipe Line Co., D-X $20-million to $25-million—will in ASPPA savs it would like to 
Sunray subsidiary, has acquired a sub pacitv of the plant to 300,000 tract for alkvlation faciliti in 
tantial portion of Wilcox’s gathering tol lv. Comnk rey 
1958, but some increas ro guaranteed output for th 
throughout the U.S 


] 
+} 


irea to round out. its 


svstem il of . 
No decision has vet been made o1 tion will b 
whether refinerv units will be sold, o1 The plant wv 


dismantled and scrapped ¢ mment in . 


) | Xd { 
h-Gulf Cl American Oil Co. is asking for bids 
on a second large Ultraformer it 
plans to build at its Texas City (Tex.} 


refinery. 
The unit, which will be equipp 


Canada's petrochemical boom will 
get further impetus this fall when 
Canadian Oil Companies, Ltd., builds 
a $3-million petrochemical plant at it for facilities for naphtha desulfuriza 


Sarnia refinery (PW —Jul.13’56,p34 tion, will have a capacity of 21,00 
The contract, awarded to Fluor b/d The company expect 


Corp. of Canada, Ltd., calls for a Tidewater Oil Co. has received a complete the unit before th 
3,650 b/d Udex plant and a 4,400 fast tax writeoff for a $16.9-million 957 


; 


i 


Experience Plus 


Technical Knowledge 


| 


Means 





HousTON : 
{© 2AN 
CONTRACTING Come : 


Oe GAS GASOLINE = WATERPIPE peork 
oh. P. Greserd 1KS 
7101 FERNDALE, HOUSTON 8, tt 


\ 
Lasreace 4 fave 
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How Phillips’ Sliding-Scale Jobber Margins 
work in a Gasoline Price War 





NEW ——_ 





_ | — aie 


Supplier Jobber 
Absorbs Absorbs 


Allowance 
to Dealers 


Jobber 
Margin 


| 


Jobber Jobber 
Absorbs Margin 


Supplier 
Absorbs 


i 








2.5¢ 
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Percentage Margins Get 


Oil jobbers who for years have 
been petitioning their suppliers for 
percentage margin on gasoline sales 
appear to have their foot in the 
door, now that Phillips Petroleum Co. 
has adopted such a plan. 

Jobbers have been 
ibout reduced profits ever since prices 
started 
War VeCars 
generally 


] 
complaining 


spiraling upward in early post 
Many of them say that 
iccepted jobber-margin at 
rangement—on a cents-per-gal. basis 
is to blame. Under this system, they 
contend, jobber 
great a part of the 
n to dealers in sub 


ibsorb too 
allow 


must 
price-wat 
inces that are give 
normal markets 
Several — state 
have been taking 
it the cents-per- svstem as being 
outdated and unrealistic. The Empire 
State Petroleum Assn. and the 
Independent Oil Jobbers Assn. ar 
two of the state jobber groups that 
have urg idoption of the 
svstem 
On the 
Oil Jobbers Cour 


pushing percentage 


jobber associations 


p riodic pot shots 


low ! 


pe recent ig¢ 


national level, the National 
l il has ilso been i¢ 
margins 
for jobbers. Th latest 
quest for such a system was made at it 
Atlanta, Ga. (PW 
At that time, th 


“would 


tive im 
coun il’s 


‘pring meeting in 

Mav 25'56,p35 
council said that such a plan 
eliminate the terrific impact of sub 


l 


markets on jobber margins.” 


normal 


Phillips is the first major supplier 
with heavy jobber distribution to 
adopt a sliding-scale, percentage 
margin for its jobbers. 

Phillips says that its new plan “will 
provide a more equitable arrangement 
for both distributor and supplier; and 
jobbers will be benefited by being 
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a Start 


ible to share in direct 
fluctuations in the market 

Here’s how the plan 
base margin of jobber 
onsignee is tied 
the tank wagon pric . 
freight charges When 
price rises, the jobber m 
by 20 of the tank w 
When the tank wagon 
the margin drops in the san 
tion 

Under Phillips’ old margit 
ment, the 
split the cost of the dealet 

Obviously, — the 
of the cost of th 
ince under the old 
will under th 


dealers 


supplier and 


More 
normally 

Phillips’ plan is qui 
one backed by NOJC 
Phillips has set no minn 
margin. NOJC has main 
jobber should be guar 
bout 2¢ a gal 


gins could not fall 
ing to maintain 

Id svstem—when jobb 
price fli 


} 


orbing most of the tuat 
But now, with the « 


More ot the illow ice purdel 


} 


Oompa 


unwilling to guarantee jol 


Wy 


No one is predicting an immediate 
industrywide swing to the Phillips 
plan. But other suppliers will, at least, 
be forced to re-evaluate their own 
jobber-margin policies. 

Several suppliers told Perr 
WEEK last week that thev wer 
the new prograr 
officials in 
companies have generally 


ittitude > 


in 


marketing 


wait-and-see 


ted that “‘this co 


bbe r-margein 


And jobber pressure may force 
other suppliers to go the percentage- 
margin route. 

Most } 

be with P 


| 


Supporters of percentage margins 
cite these advantages for jobbers: 
protection in price wars, stable gross 
profits, and additional capital for in- 
vestment. 

\l 


Critics of the plan, however, con- 
tend that it results in discriminating 
charges, pinches the refiner, and in- 
vites price hikes. 

| f 
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to compensate for the crude hike 
But under the 
plan, he would get only 0.S¢ a gal 
while jobbers would get the rest- 


0.2¢ a gal. So the supplier would have 


percentage margin 


to figure in the jobber margin and 
raise his price by that much more. 


Those who are undecided ask this 


What’s New 


New ‘Anti-Good-Faith’ 


Bill in 1957 ? 


Backers of the ill-fated S-I1, the 
anti-good-faith bill, vow that they'll 
commission a sister bill next year. 

Sen. Kefauver, who saw his bill t 
restrict voluntary allowances hit broad 
side, list, and then sink in Senate 
committee, savs that he is certain “‘it 
will be one of the first bills introduced 
in the next session.” 

Rep. Wright Patman, who 
duced a similar bill to the anti-good 
faith bill 
the House during the past session, 1 
certain to re-imtroduce— the 
Patman, long-time foe of 


intro 
passed overwhelmingly in 


measure 
next vear 
voluntar 
issured of his seat in the lower hous« 
He's just won the Texas Democratic 


illowances, is virtually 


primar 
> 


Dealer TBA Mart 


A Southern California dealer 
group, protesting overriding commis- 
sion arrangements of suppliers, has 
threatened to set up a dealer TBA 
cooperative. 

Overriding COMMISSIONS payment 
by a TBA manufacturer to an oil com 
pany for sponsorship of his particular 
IBA brand among its dealers—have 
been under attack since the beginning 
of the year Recently (PW —Jul 
27°56,p39), Federal Trade Commis 
sion hearings on this subject of over 
rides were delaved because of a short 
age of examiners. 

Ihe Southern California 
Station Assn., however, doesn’t intend 
to wait for FTC action. 

John A. Touhey, president of the 
association, says that “oil companies’ 
. are driving 
the gasoline dealer to the wall. We 
are contracting all manufacturers of 
automotive-petroleum products to re 
quest that they cancel all reciprocal 
trade agreements .. . 


Service 


override commisions . 
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question: Will jobbers favor the sys- 
tem if, over a long period, prices 
{and margins) travel downward? 
Jobbers have, of course, been shar 
ing the load in price wars. But these 
are usually situations 
Whether they would be willing to ac 
cept a steady cut in margins over an 
to b« een 


temporars 


extended period remain 
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“If no result ire achieved during 
then SCSSA will 


tart accepting bids for 


the next 30 dav 
oils. YTCAS 
lubricants, tires, batteries, accessori 


Wid expendabl ipplue 


Several independent marketing 
companies are matching major sup- 
pliers’ swing to three grades of gaso- 
line (P\ Aug.3°56,p19 

Ihe three-grade trend ha taken 
hold among independents on the Gulf 
Coast and in New Jerse 

Watson Oil Co., Ho 
clling a third-grade, 100-octane gas« 
Jeum Co 
ibout to introduce its own 
ctane fuel in the une cits 

In New it rscy, John \ ilk 


Consumers) QOil Co is also 


iston, 1s ilre id\ 


line, and ‘Texas Petr 


ot a 
lanning to market a new, third grade 
of gasoline. He savs his shinv new, 
l6-pump Conco (not Conoco ta 
tion on Route 17, near Paramus, 

pl Ibably be selling the new fuel “with 
in a few months 

© 


Motorists who stop at Standard 
Oil Co. (Ind.) stations are being given 
a good idea of the effect of federal 
and state taxes on gasoline prices. 

Indiana Standard is distributing a 
free booklet called “Your Friendh 
lax Collector” through all of its mid 
western service station The foldet 
is localized to show the total gasoline 
tax per gal. in each of the 15 states 
in which Standard markets. It also 
points out that “the 


gasoline today 


iverage price of 
ex taxes) is about the 


same as it was in 1920 
. 


Shell Oil Co.'s new premium gaso- 
line (PW—Jul.27'56,p20) may force 
down the price of "Esso Golden 
Extra’ wherever the two gasoline 
compete. New Super Shell will sell 
it 1¢ a gal. above the price of pre 


mium gasoline. ‘This compares with 
Golden's 3¢-a-gal. over-premium. price 
Observers sav that Esso Standard Oil 
Co. may lower its Golden price by 1¢ 
i gal. to offer Super Shell stiffer « 
petition. 

7 


Delhi-Taylor Oil Corp. is entering 
the southeastern refined-products 
market. Ihe company has just bought 
1 140,000-bbl. terminal from Sout! 
ern States Oil Co. at Ft. Lauderdal 
Kila. ‘The terminal will be supplicd | 
tanker from the company’s Cory 
Christi and Port Isabel (‘Tex 
hneries. 

. 


Hewitt Oil Marketing Co., of 
Charleston, S. C., has changed its 
name to Port Oil Co. The Caroli 
marketing company has been debatin 
i name change since it was reorganizc¢ 
to handle oil marketing in 1954. Port 
Oil inherits 65 retail outlets 
Charleston and the nearby coastal 
ircas 

oa 


Gulf Oil Corp. has finally joined 
other majors in fair trading gasoline 
in New Jersey. Gulf’s fair trade price 
ire the same as those of the other 
majors fair trading in the state 
19.9¢ a gal. for regular and 22.9¢ 
gal. for premium (ex taxes 


A set of "Golden Rule" marketing 
business practices to improve supplier- 
dealer relations (PW—VJun.|'56, 
p3l), is now on the way. 

The American Petroleum Institut 
marketing division is sponsoring. th 
proposed code. API's general comn 
tee on marketing has just approved 
study-group recommendation that th 


+ 


; 


committee endorse a broad statemen 
of good marketing principles for vol 
untarv adherence in the industn 

Accordingly, J]. G. Jordan, Shell Oil 
Co., who is API vice-president of mat 
keting, has asked the code study grou; 
to start work on the set of golden rul 
practices as soon as possible 


Tidewater Oil Co. has bought out 
another of its large distributors. Tick 
water announced last week that it ha 
purchased Pulver Gas & Oil Corp. of 
Hudson, N. Y., and its parent com 
panyv—Duchess Auto & Supply Co 
of Millerton, N. Y. 

Tidewater bought out another larg 
distributor—Holt Oil Co., of Federal 
burgh, Md.—only two months ago 

PW—May4,56,p41 
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Professor Massimo Salvadori spoke out on... a / 


Eisenhower liked his ideas... 





Ethyl Corp. is broadcasting them. The result . . . 


Capitalism Gets a Boost 


The little 16-page pamphlet illus- 
trated above may wind up as one of 
the most important documents in 
American business history. It was 
written by a history professor to ex- 
plain American capitalism. Now be- 
ing given wide distribution by Ethyl 
Corp., it could go a long way toward 
clearing up public misconceptions 
about oil and other industries. 

Chis week Ethyl passed the 150,000 
mark in mailing out copies of the 
pamphlet, now in its fourth printing 
And what Ethyl intended mainly as a 
limited public service when it made 
1 first mailing of 50,000 this Mav is 
now being taken up by other groups. 

So far, most for extra 
copies have come from oil companies 
ind associations. ‘Together, these have 
isked for 53,000. But outside industry 
has asked for 32,000. Colleges and 
government agencies have requested 
16,500. And orders are still coming in 


requests 


The pamphlet, American Capital- 
ism," came from a lecture given in 
Washington by Prof. Massimo Salva- 
dori, which caught President Eisen- 
hower's ear. Given for the Foreign 
Service Institute, it dealt largely with 
European misunderstanding of the 
U.S. economic svstem 

At a press conference in March, 
Eisenhower said the lecture had “some 
of the best ideas I have seen on the 
subject.” The President added, “I 
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im going to circulate ther 
1S | Call ie 

Ethvl’s desire to help | 
the rough notes of the lectur \ 
Salvador (who teaches at Smith ¢ 
lege rewrote the not my 
for pamphlet publication 


The great potential in the pamphlet 
is that it explains American business 
quickly, in simple, clear language. 


Sample passage: “Marx on t 
that those who own property tI 
ind those who do not iot f 
He was right. Then, illogically, | 
duced that greater freedom woul 
achieved through the abolition of 
vate ownership of properts 

With similar comments, th 
phlet reviews the basic elements of 
American capitalism and the | t 
thev have brought. And it refut 
“outstanding misconception ft 
held by foreigners about the Am 
econom\ 1) that it is wasteful; (2 
that it is unstable; (3) that it 
planned; (4) that America’s vast 


sources alone have brought prosperit 
ind (5) that wealth is 1] 
few families 


controll 


Ethyl Corp.'s mass distribution of 
the pamphlet is in line with the grow- 
ing oil industry stress on public serv- 
ice, and on explaining to the Amer 
people how business works 

Says Ethyl’s public relations di 
tor, James E. Boudreau, “We feel 


Ethyl's original mailing of 50,000 
copies to thought leaders was strictly 
on a low-pressure "if you're inter- 


ested" basis. A g tho cel 
witl 1 pr al lett 
| 1, Edware 
5 1 nem be 
\ f th +* tat g 
\ ( n i 
ito 


Dozens of oil company head- 
quarters and field offices have asked 


for extra copies. | xample, Es 
+ Soateak ¥ tributing 7.0 
; it | +t 
t + 
N | ! 
mt. 
S Su ( 
S S 
sith 
\ 
\ np h 
\l ( itin 
() & \ Nat l Pet 
\ \\ + | 
Ret \ 


Widening interest outside the in- 
dustry is reflected in the 19,000-copy 
order from Michigan Bell Telephone 
Co. R ts h me trom in 


t gn it rt 

( ( ( Motors, | 

t 1) \; | t 2 Penn 
( Carl \ 

Carl R blic St Internatic 

B Machit many oth 

And the message is moving abroad. 
'} { S. Information Agen 

\\ nting part I 

S I in 46 | 

\ t two f the | 
( tud 
f Ethv 


thy 


Ethyl’s program has won a large 


volume of good will. The compam 
| | hun ds of letters of 
from President Eisenhower, 

\ t Nixon, oil compani 
t umnists, legisla 

t men generalh 

iat hief Boudreau 
1 \\ have tried to make the 
t publ mntribution. W< 
t 1oted this in the sense of 


t l’ it. But we do think we 
thought leaders.” 
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ON-THE-ROAD INSTRUCTION, using these company-equipped cars, places . 


Pure in Good-Will Driver’s Seat 


Oil's public-service reputation is 
getting a new polishing from Pure Oil 
Co. in Memphis, Tenn. The company 
is teaching people how to drive, at 
no charge. 

This week local Pure officials an 
plans to extend through 
September a summer program that is 


nounced 


giving 1,250 citizens driver-training 

Ihe idea originated with Paul ‘J 
Graves, Pure’s Memphis sales man 
iger, who got a green light from Chi 
cago headquarters to test the program 
It’s an example of the 
help” type of public relations now be 
ing stressed by many oil companies 
of all sizes 


“community 


Training started with three two- 
hour classes at Pure's division office. 
This phase has now been completed 
Ihe classes were attended by groups 
Students ranged in age 
1S to 60 (at least 75° Were 
Vhev got practice on 
general driving-skill devices (top pic 
ture) borrowed from the American 
Automobile Assn 


of 50 or more. 
trom 
girls or women 


This is now being followed by six 
half-hour periods of actual driving in 
dual-control cars. This phase is to be 
completed next month. Five of the 


PETROLEUM WEEK 


AUGUST 10, 1956 


n cars used were converted from 
the companv fleet, and the other two 


were rented 


Pure made its 75 service stations 
in the Memphis area part of the 
program by distributing registration 


blanks through them, and by requil 
ing applicants to leave completed 
rorm it the stations Also, seven 


trategically located Pure outlets were 
the stopping points for the bus that 


irried students to classes. And for 
the in-car training, the student is 
picked up at the Pure station nearest 
his home 


The company has won enthusiasm 
and warm praise from the public. R« 
ponse was so great that Pure had to 
ut back its original promotion. ‘This 
consisted of newspaper ads, radio and 
television spots, and signs at stations 
inc’ on the bus and cars 

Pure also got wide publicity when 
thy Memphis School Board canceled 
1 $25-a-student driving course it had 
scheduled 
was quoted in a front-page newspaper 
to take the 


The school superintendent 


tory as urging teenagers 

free Pure course instead 
The next step: possible extension of 

the Pure program to other areas. 








Mobility 


Self-sufficient KIT Mobilunits 
-.. your best answer for 





greatest economy — whatever 


your field requirements. 


SPECIFICALLY DESIGNED 
MOBILUNITS FOR HOUSING, 
ENGINEERING, SANITATION, 
FOOD PREPARATION AND 
OTHER PURPOSES 


Write on Your Letterhead for 
New Descriptive Brochure 





MANUFACTURING COMPANY, INC. 
1401 W. Seventeenth St., Long Beach 13, Calif 





PERSONNEL MANAGERS 


LOOKING FOR 
ENGINEERS... 
TECHNICIANS ? 








W rite 
for free 


copy of 


“RESERVOIR 


or 
HE engineers and technicians you want 
to reach are gathered in convenient, com 
pact groups—as this 12-page booklet points 
out. 

It keys the job titles these men hold to the 
McGraw-Hill publications they read for on- 
the-job information. It explains how you can 
make contact . . . channel, concentrate your 
employment advertising to just the men with 
the job qualifications you want. 





Write for your free copy to 
Classified Advertising Division 
McGraw-Hill Publishing Co., Inc. 
330 W. 42nd St., N. Y. 36, N. Y. 
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STANVAC WILL 
DRILL HERE 


. . — 
+O foe, 
tog 







rte Pakistan," 


{ -® 


West Bengal 











Standard Vacuum Oil Co. plans to 
start drilling in India's Bengal Basin 
by the end of this year. The decision 
omes in the face of recent more 
firmly-stated socialist policies by the 
Indian government that have appeared 
to dampen the long range prospects 
for private oil development 

I. ‘’. Conger, General Manager for 
South Asia of Stanvac’s producing di 
vision, told PETROLEUM WEEK in Cal 
utta that Stanvac has spent $3-million 
seismic and gravity work 
to start drilling as 
makes the 


on preliminary 
ind is now ready 
government 


tilable 


sO0ON 1S the 
drilling licenses a\ 


Stanvac acquired its 10,000-sq. mi 
concession in West Bengal in late 
1953 after a couple vears of airborne 


Ihe Indian gov 
in explora 


magnetometer work 
ernment 1s participating 
tion costs up to 25% (ora maximum 
of $5%4-million), and is to hold a 
one-fourth interest if oil is found. The 
concession borders on one of similar 
size which Stanvac holds in East 
Pakistan 

There is a “good possibility” that 
oil may be found in the Indian part 
of the Bengal Basin, Conger says. No 
ceepages have though 
thev have apparently occurred in the 
Pakistan part of the Basin 


been found, 


Stanvac's signal for a start on drill- 
ing brought immediate public com- 
mendation from the government on 
the contribution of private oil com- 
panies to the country's economy. It 
was the first recent official sign that 
the welcome mat is still out for private 
Up till now, India’s new in 
has appeared to be 


capital 
dustrial policy 
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Stanvae Set to Drill 


closing the door gradually to for 
oil capital. 

In a recent signed article in a lead 
ing Calcutta daily, Minister of Natural 
Resources Kk. D Malaviva icknowl 
edged that “what the foreign oil con 
doing for us right now 
in many wavs a distinct contribut 


panies are 


to our expanding economy 

“The nation ought to feel grateful 
that some of them agreed to come 
ind do this job for us 


There had been hints from some 
government sources previously that 
Stanvac had been unnecessarily cau- 
tious and slow in its Indian explora- 
tion. It was noted that Stanva 
cently spudded in a wildcat in West 
Pakistan concessions it acquired in | 
1954, a vear after it got the Indian 
concessions. Stanvac has emphasized 
the need for careful preliminary work 
in view of an anticipated high t 
of drilling in West Bengal, wh 
10,000-ft. to 15,000-ft. wildcat m 
cost up to $2-million 


} + 


India's eagerness to get started on 
developing new oil resources has 
been heightened by the report sub- 
mitted by a team of Russian oil ad- 
visers. 

(his encourages New Delhi t 
lieve that there is oil just waiting t 
tapped, in the Bengal 


Basin mid 


other areas. And the Russians have let 
it be known they're ready to do th 
tapping, given the faciliti 

The report was drawn for t 


government as a guide for it 
projected — oil-exploration 
which it is getting set to start. At thi 


stage, the government has ordered a 



















tot fr th from the USSR and 
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equipment. The ] I igreement 
Lu services of SS Com 
t bloc technicians to man th 
1 te yersonnel for 

1X i 1} hn 
1] Ri } juipment has al 
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Leasing and refining terms are the 
major stumbling blocks for private oil 
companies currently. Both have been 
tightened up considerably in the 
course of the past year as the gov- 
ernment moves toward a start on its 
own oil-development program. 



























\t +} + . Stan cauired it 
West B 1 late 195 
f +} yey petroleum 

{ I } ir min 
y} ) il pl du 
t xt 
t ft Nn tion 
\ chang | 
t mn t 
} 2 ext } t 
' ' ; 
[ t it, Stam 
building 
th ( tta ] f on 
} tab] sh ] 
\\ t B | 
N\ the pi vect for such integi 
t nd refining opera 
hed as a nlt 
f | t ted Indust 
| Resolut PW—May11°5¢ 
t I} 1] rogre ive Na 
tion t f va industries, in 





permitted 









PETROLEUM WEEK AUGUST 10, 1956 


however for private development when 
it’s required by the national interest. 

Thus far, the government has under- 
taken to apply this specifically to the 
refining sector of the oil industry. It 
is now determined to hold a controlling 
interest in any new refineries to be 
established. 

Negotiations between the British- 
owned Assam Oil Co., thus far India’s 
only oil producer, and the government 
on establishment of a new develop 
ment company had bogged down over 
this point (PW—Mar.30’56,p34 
Discussions have now been resumed, 
with the government standing firm on 
its insistence that it wants 51% in 
the share capital of a new refinery to 
be set up with Assam Oil. Malaviva 
has, in fact, stated that the govern 
ment plans to go ahead with a new re 
finery—probably at Calcutta—“‘with 
or without the cooperation of Assam 
Oil Co. 

On the other hand, New Delhi is 
reported quite willing to take up only 
a minority interest in the new rupec 
company that will develop the oil the 
company has found in the north 


eastern state of Assam. This, govern 
ment spokesmen say, is consistent with 
the commitments made by the gov 
ernment before the new Industrial 
Policy Resolution was adopted. 


India's past commitments to oil 
companies on refineries, were dic- 
tated by “the weakness of our posi- 
tion at the time,’ Prime Minister 
Nehru told Petroleum Week's cor- 
respondent. The government intends 
to abide by these commitments— 
although it considers the agreements 
as unusually severe. Now New Delhi 
is determined to make a start on con 
trolling new refining operations itself. 

At present India has three refineries 
in operation, and one under construc 
tion by Caltex. Assam Oil owns the 
oldest, a 7,500 b/d plant at its Digboi 
field in Assam. Stanvac put its 25,000 
b/d plant on stream in 1954, and Bur 
mah—Shell’s 40,000 b/d refinery went 
into operation last year. The 13,500 
b/d Caltex plant will be completed in 
1947. The three newer plants were 
specifically guaranteed for 20 years 
igainst nationalization or other gov 
ernment interference 


Tapline Hits Contract Violation 


LEBANON—Trans-Arabian Pipe 
Line Co. has put itself on record as 
condemning Lebanon's “unilateral 
disregard of contractual rights” in 
slapping its new retroactive tax law 
on foreign companies previously cx 
empted by specific legal agreements 

l'apline said in New York last Sat 
urday that after studying the new 
law, it “has come regretfully to the 
conclusion that the law and its en 
forcement against ‘Tapline violate the 
terms of the convention under which 
l'apline has been operating.” 


The new law, Tapline says, “repu- 
diates the principle of sanctity of 
contract which the Lebanese govern- 
ment had always honored and which 
has been the keystone of relations be 
tween Lebanon and Tapline during 
the ten vears the company’s conven 
tion has been in effect. Tapline relied 
upon that principle when it came to 
Lebanon. The new law abruptly alters 
that situation.” 

Ihe law looks contradictory, ‘Tap 
line savs. Its first paragraph provides 
for unilateral disregard of contractual 
rights. Its second paragraph provides 
for negotiation of new 
and creation of new rights for com 
panies making such agreements. But, 
savs ‘T'apline, “without assurances such 
is would be given by repeal of the first 


agreements 


paragraph, any agreements entered 
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into under the second paragraph 


might also be disregarded.” 


Meanwhile, the law has been im- 
plemented. Customs officials are de 
manding port dues on tankers at both 
l'apline’s Sidon terminal and_ Iraq 
Petroleum Co.'s Tnpoli terminal. 
These dues are being paid by both 
companies under protest. Before the 
new law, consolidated port charges 
had been incorporated in the com 
panies’ transit concessions 

The new legislation is basically an 
income tax law, though it also pro 
vides for other levies from which the 
foreign companies had been exempt 
It was Lebanon’s answer to IPC’s re 
jection of its demands for transit fees 
equal to those Syria is getting for 
much more pipeline mileage. 

In addition to charging port dues, 
Lebanon is preparing a tariff bill for 
each company to cover evervthing 
they have brought into the country 
customs-free since 1952 


The law applies to the Caltex- 
Socony refining concession as well as 
to the pipelines. The concession is 
held by Mediterranean Refining Co., 
1 joint subsidiary of Socony and Cal 
tex. Since this company is incom« 
producing, it falls immediately under 
the new income tax law. And _ since 
its pricing formula limits Medreco 
to a 742% profit anvway, the com 


pany’s 6,000 b/d refinery is particu 
larly hard hit. 

Oil men in the Middle East are 
bitter about Lebanon’s action, liken 
ing it to Iran’s unilateral contract 
breaking. But publicly, little has been 
said, because of the crisis over Egypt’ 
seizure of the Suez Canal, (pag 
9, 20 


It's believed that Lebanon's Pres- 
ident Camille Chamoun signed the 
new tax bill to avoid a cabinet crisis 
with Egyptian-oriented ministers. !1 
particular, Minister of State Sach 
Salam, who is charged with oil negoti 
ations, was ready to resign. 

Lebanon has a_ peculiar 
complex that makes it difficult to deal 
with. The country is controlled from 
the top by Christian elements—by an 
unsigned but understood agreement 
Thev keep the country as neutral a 
possible in the Arab political worl 
and aligned with the West as a guat 
intee of national independence 

But in times of crisis when a sp 
cial situation gives strong support to 
the Arab-oriented Moslems—such as 
Egypt's current showdown with the 
West—the Christian elements in 
power have to ride out the situation 
Ihe country can therefore be literally 
both anti-West and pro-West at th 
same time. 


politic il 


The fate of Tapline's offer of a 
50-50 profit sharing agreement with 
the four countries through which its 
line passes now becomes obscure. 

Tapline savs it has not withdrawn 
its offer, but that “the new law 
ites a situation in which negotiations 
with Lebanon on this proposal cannot 
be continued.” The 
that it “hopes this situation will b 
changed so that negotiations may bi 


company adds 


resumed.” 


Reports from the Middle East say 
that Syria is calling a meeting of the 
four countries —Lebanon, Jordan, 
Syria, and Saudi Arabia—to discuss 
Tapline's offer in the light of new 
situation. Lebanese Minister of Stat 
Salam has maintained that he got 
igreement from the other three coun 
tries for an equal split of ‘Tapline 
pool. But oil men in Beirut have been 
extremely sceptical of Salam’s. state 
ments. 


Syria, too, appeared last week as 
though it might brew trouble for the 
pipelines. Following the British deci 
sion to freeze Egyptian credits, So 
cialist Akram Hourani, leader of the 
Arab Social Resurrection Party, pub 
licly called on Syna to cut the pip 
lines if necessary to help Egypt 

Ihe party has strong labor conne: 
tions in the labor movement in north 
Syria, where IPC operates 
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U.S. Groups Win Contracts 


VENEZUELA—The ranks of new- 
comers to Venezuela who have won 
new oil concessions were swelled by 
four companies last week. 


Ihe four are among winning bid 
ders for the government's second offer 
of six national re e tracts in Lake 
Maracaibo, and for two of the thre 
remaining blocks from the govern 
ment’s first offer of 11 tracts 

All four of the newcomers are 


backed by American independents 
Chey are: Superior Oil Co., Star Oil 
Co., Venezuelan American Independ 
ent Oil Producers Assn., and Vene 
\. Superior Oil 
$20-million for 


zuelan Leaseholds, C 
reportedly bid nearly 
1 7,77 1-acre block 

lders on new con- 


nd Mene Grande 


Other winning 
cessions 1T¢ SI 


Mene Grande, which won four of 
the first eleven new Maracaibo con- 
cessions, also wins two of the six new 
tracts in the government's second 
offer, which is unofficially reported 

is follow 
e Superior Oil gets Group 75, 
.146-hectare block 
Creole and Shell concessions and by 
new tracts, that will go to Sun- 


bordered by 


Atlantic, and Mene Grande. Superior 
reportedly offered a bonus of 21,000 
Bolivares per hectare, more than four 
times the 5,000-Bolivar minimum set 


for bidding 

e Shell gets a 4,122-hectare sec 
tion in the northwest part of lot 
V-574, which adjoins another of its 
concessions 

e Venezuelan Leaseholds, C. A., 
gets an 84l-hectare portion of lot 
V-574 near a present Mene Grande 
Caraca say Mene 
Grande offered the newly-formed com 
pany $2-million above its bid for the 
concession, presumably 


concession sOuTCeS 


is an operat 
ing agreement. The offer was turned 
down, however, when Venezuelan 
Leaseholds was warned by the govern 
ment that it would get no more con 
cessions if it operates as a speculator 

e Star Oil Co. will get a 797 
hectare section in the northwest part 
of lot V-575. This new company is 
backed by independent U. S. inter 
ests. It is not connected with Star 
l'alcon Oil Co., another U. S. inde 
pendent, which is expected to join 
Venezuelan Leaseholds 

e Mene Grande is to get the re 
maining two tracts. One is 4,329 
hectares in lot V-575, the other 4,04] 
hectares in the northwest part of lot 
V-576. Both border present Mene 


Grande concessions 


Shell and Venezuelan American In- 
dependent Oil Producers Assn. will 
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get two of the three remaining blocks 
from the government's first offering 
of eleven 10,000-hectare tracts. Their 
bids were published in the Official 
Gazette of Aug. 3. 

The Shell block is immediately 
south of another tract the company is 
to get. Venezuelan American, will get 
1 block just south of one that Creole 
has won. 


Star Oil Co. reportedly also is 
getting a new concession near the 
Mara field, in northwestern Vene- 


What’s New 


SYRIA—Construction bids on the 
government's projected refinery were 
narrowed down last week to one from 
Czechoslovakia and one from Procon 
Ltd., through a curious east-west d 
bate. Both reportedly offered to build 
the plant for $15.4-million 

Eight firm bids for the construction 
job were finally submitted. The much 
publicized Russian offer was described 
as “not serious” by the Prime Min 
ister 

In answer to strong Western criti 
cism on the bidding procedure (PW 

May18’56,p27), the government 
has been opening the bids in the 
presence of two experts—one British, 
the other Czech—who debated which 
bid would best suit Svyria’s interest 


VENEZUELA—Indiana Standard 
has taken its first step back into 
Venezuela since selling out its Lake 
Maracaibo properties 24 years ago 

Last week the company registered 
its Stanolind Oil & Gas Co. in Caracas 
hough it appeared the move might 
be preparatory to bidding for oil con 
cessions, company spokesmen in Cara- 
cas and Tulsa said plans were “nebu 
lous” and only tentative 


TURKEY—Gilliland Oil Corp. will 
drill its first wildcat directionally into 
the Mediterranean around the end of 
this month. The well is scheduled t 
£Zo to 5,000 ft. It will be loc ite d ibe ut 
20 mi. south of the town of Isken 
derun on the California independent 
125,000-acre concession on the south 
(PW—Jul.6’56,p27 


eastern shore 


zuel ( icas sou ( lier expected 
that this would go to Venezuelan 
Leascholds (PW—Aug.3’56,p3 

[he bid for the concession, which 
totals 8,5 hecta reported at 
15,000 Bol hecta 

Whil 1ev ions still 
1 ‘2 ficiall varded, Ven 
ruel 5 | it bonus vill 
bring th itt $3 million 1.2 
billion Bolivares 

The bonusé ffered President 
Marcos Pe ] is high a 
21,000 Bol per hectat [his 
would indicate that Si r Oil's re 
] t d tl } thu | 

bmitte 


AROUND THE WORLD 


ntractor. and Schlumberger will do 


UNITED KINGDOM—Texaco 
reached agreement in London last 
week with the Trinidad government 
on conditions for its proposed pur- 


chase of Trinidad Oil Co. (PW 


Jun.22’5¢ p2+ Th term pl 1 
ror an inc! d rat t | devel 

= ¥ 

1) t to | 

leted t f tl has¢ th t 
} ] ();] hon 
Brit tcelf 

. 


VENEZUELA — The government's 
revenues from oil have amounted to 
55°, of the industry's total profits in 
recent years. 


(,0 rnment 1 ( tl 
it 1 ] uit} + et 
ht wu ¢ ss 54 +/ in ] sn 
| 5-4 1 th f il 1951-54 
| } } th gover! 
ent t tit “The Ver 
ruelan In l'ax St tt ind th 
Oil th t It apy in the Jul 
Aug + ‘ f ‘Vey la Up | 
Dat lished by the Ven 
| 1 Washingt 
s 


SICILY—British Petroleum plans to 


drill a second wildcat in southeast 


Sicily. A seism uTve has been 
tarted t t the di te on its two 

Ice n the Italian island 
provin BP first Sicil test found 
noncommercial oil near Vittoria in 
1954 
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HINDUSTAN~—the ancient name for India— 
meant “the land beyond the Indus River”. . . its 
people came to be known as Hindus. It was the 
lure of India’s wealth that led Columbus and his 
men to discover a New World. 

With area of 1,269,640 square miles and a pop- 
000,000, India is the second most 


—— 


ulation of 377 
populous nation in the world, and the world’s 
largest democracy. India achieved her independ- 


ence on August 15, 1947, 
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<< MICA 


us * 
M rice 


Lj TEA 
Cy TOBACCO 


MANGANESE & WHEAT «= 
NV 


A name that stands for “‘Progress”’ 
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PETROLEUM 
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SORGHUM | 
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() 
a INDIA— 


Va 
te 


EViteMel ae tile loitacsitd tells 


and many cultures, 





possessed a highly developed 
civilization centuries 

before the Egyptians built 
their first Pyramids... 

has given to the world 

the first great discoveries 

in science, mathematics, 

and metaphysics... 

the first classics in literature, 
art, and law. 

From the snow-clad Himalayas 
dominated by Everest’s 29,141-ft. 
peak to the Deccan plateau 

in the south, India presents 
striking contrasts of 

climate, population, 


and natural resources. 






In 1951 India put into effect her first Five Year 


Plan of economic development, raising national 
income by about 11 per cent, and achieving self- 
sufficiency in food production. Today a second 
and more ambitious plan is already under way. 
The Stanvac refinery at Bombay, which went on 
stream in 1954, is currently producing over 300 
million gallons of petroleum products annually . .. 
products that help turn the wheels of India’s 


industry, transport, and farm machinery. 


STANDARD-VACUUM OIL COMPANY 


in the East 


WHITE PLAINS, NEW YORK 


AUSTRALIA » BURMA + CAMBODIA + CEYLON + HONG KONG « INDIA + INDONESIA « JAPAN + KENYA « LAOS » MADAGASCAR 
PAKISTAN - 
SOUTH PACIFIC ISLANDS » SOUTH WEST AFRICA » TANGANYIKA +* THAILAND » UNION OF SOUTH AFRICA + VIETNAM 


PHILIPPINES + PORTUGUESE EAST AFRICA + RHODESIA + SINGAPORE 











with Ljungstrom’ Air Preheaters, four of 
your present stills can do the work of five 


You'll have far less slag 
with the L 


duces more ct mplete 


much less downtime for mainte- 
nance 
| combustion, at higher temperatures, 


because preheated air mixes more thoroughly with fuel. And 
in addition, Ljungstrom efficiency makes possible finer proc- 
ess control and advanced furnace designs. Thus, Ljungstrom 
savings are real and measurable. One still, Ljungstrom 
equipped, added $58,000 of income annually from higher 
product quality alone 


How fast is “WRITE OFF”? 
Unusually short. Major 


average octane ratings 


savings are gained from higher 
And other Lijungstrom advantages 
up to 20 fuel savings ... more economical furnace 


design, with no need for convection surfaces ... use of many 


ngstrom Air Preheater. This unit pro- 


fuels vou used to thi 

put shorte. 

is paid out In a Ve 
For more my} 

Preheater can d 

recovery benefits att 


call or write the Ai) 


Wherever You Burn Fuel, You Need Ljungstrom 


The Ljungstr< m 
ative counterflow pr 
in the rotor c 
revolves, the heat is 


to the incom ng cold air 


‘ The Air Preheater Corporations 60 kis: 4200 sires, New yor 17, 0.9 
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OVERTIME PARKING of boxcars is cutting railroad revenue. So shippers, including oil firms, have been notified that .. . 


Railroads Want More for Demurrage 


Railroads say 20° of their freight cars are being held 


beyond the normal two-day allowance. They want to 


stiffen penalties. Shippers are sure to protest. 


Oil companies and other users of 
railroad rolling stock have until Aug. 
20 to challenge a new demurrage 
plan. 

Railroads allow two “free” days for 
loading and unloading of freight cars 
before the cars are supposed to start 
rolling again. If thev’re still on a 
user's siding after those two davs, 
the user must pav $3 per day per car 
for the first four davs of overtime 
providing, of course, that he doesn’t 
own the cars himself. On the fifth 
dav of overtime, the demurrage charg: 
jumps to $6 per day. Saturdays, Sun 
davs, and holidays are not counted 


Starting Sept. |, the railroads 
want to collect $4 per day for the 
first two days of overtime, $7 for 
each of the next two days, and $10 
per day after that. They also want to 
establish a system for figuring week 
ends and holidays into the overtim«¢ 
And they want to cut down on the 
number of quick-turnaround credits 
that a shipper can apply 
overtime debits. 


against his 
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Tank cars won't be affected much. 
The oil industry, nevertheless, has a 
sizeable stake in freight car activity. 

lank cars are usually loaded and 

nloaded much faster than freight 

Thev don’t spend much _ time 
tanding around on sidings. Furthe1 
more, fewer than ] of the nation’s 
tank cars are owned by the railroads 
Ihe bulk of them ar 
firms, Union Tank Car Co 
eral American 
Shippers lease (or sublease the cars 
And a lease is equivalent to owne1 


owned by two 
ind Gen 
l'ransportation Corp 


ship insofar as demurrage 


] 

As for freight cars, there are mn 
tatistics 
used to supply the petroleum industr 
with all manner of raw materials, ma 
tools, and other goods 


h wever, some figures 


showing the number of cat 


chinery, 
There are, 
howing the industrv’s use of freight 
cars for outgoing shipments 
hed products. The Interstate Com 
merce Commission sampled all rail 
road waybills in 1954. A projection of 
this sampling indicates that durin 


the vear there were 73,200 boxcar 
shipments of lubricating oils (plu 
inother 100 shipments by flatcar 
2,100 shipments of packaged gasolin 
800 shipments of fuel oil in freight 
cars, and 19,800 shipments of mi 
cellaneous other petroleum products 
by boxcars and refrigerator cars 

Compared with more than a million 
estimated tank car shipments that 
vear, the industry’s 96,000 freight car 
shipments 
potatoes. But, as one traffic manager 
puts it, “We watch the cost of every 
carload.” 


might seem like smal 


Protests against the higher demur- 
rage plan may shelve it for as long 
as seven months. 

Objectors have until 12 days be 
fore the Sept. 1 deadline to enter 
their arguments before ICC. Wash 
National In 
dustrial Trafic League and other ship 
per groups are preparing to fight th 


ington sources sav the 


proposal. 

Individual oil companies may join 
the fight, according to a PETROLEUM 
WEEK spot check last week. (A tvp 
cal comment: ‘“‘We’re 
invthing vet, but vou can bet that 
we're not likely to go along quieth 

Postponement of the railroad p 
could come if ICC decides it ne 


not saving 


] 
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more than the 12 days between Aug. 
20 and Sept. | to investigate the situ- 
ation. 


The railroads are demanding high- 
er demurrage rates to help raise 
money for new rolling stock. 

There’s been no hike in demurrage 
rates since 1949. Meanwhile, how 
ever, cost of new has climbed 
72%, say the railroads. Also, many 
shippers have been keeping existing 
rolling stock off the mainlines, de- 
priving the railroads of the full rev- 
enue potential of these idle cars. To- 
day, say the railroads, 20% of their 
cars are being held overtime. 

They feel higher demurrage 


rn imy’ 


Cars 


rates 


will promote faster turnaround, or at 
least put idle cars on a closer-to-payoft 
basis. 


The objection, say shippers, is that 
there's nothing temporary about the 
railroad proposal. The railroads, they 
say, are trying to justify higher de 
murrage rates as a means of correcting 
an unusually sluggish operating 
tion. But they make no provision for 
reducing the “medicine” 
is effected. 

Without a cut-off date, say 
pers, the railroad request amounts to a 
proposed permanent charge against 
shippers. And the shippers don’t feel 
that a permanent charge is warranted 


condi 
once 


i Cure 


ship 
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What’s New 


Coa! Group Eyes Tankers 


The coal industry's new shipping 
firm may try to buy up tankers if it 
can't get freighters from the reserve 
fleet. 

American Coal 


formed by mine op 


Shipping Co., 
rators, coal-carry 
ing railway ind the United Mine 
Workers Union, is trving to charter 
30 Liberties from the Maritime Ad 
ministration in a concerted effort to 
ost of transporting 

gn markets (PW Jul 

Maritime mav give its 

i four 

wever, l spoke Small 

ACS said that if the mothballed 
freighte1 iren’t forthcoming, — the 
group will trv to buv T-2 tankers 
rt them to colliers. In anv event 

ACS is determined to find 

shipping coal while 


will buil 


weeks 
ind 


when it 


il industry interest in 
the group is mounting, as talk spreads 
that the« vay tors are 


r forv ird to 


now lo yk 


y king fuel oil mat 


rs in Europe. P 
that th 
v in nailing 


revious indications 
interested 
1 market for 


group Was 
aown 


Od 


A Senate group may soon try to 
find out whether big pipeline projects 
are really pinching supplies of steel 
to small businessmen—or whether 
major steel companies are using the 

n alibi to cover favoritisn 

r own subsidiaries 
Aussell B. Long (D.. La id 
; group has received a “‘di 
mber of ibout 
mn from independent 
nd fabricators. Long 
ubcommittee on monopo 
nate Sn ss Con 


complaints 


ai 
ll Busine 


independent ind Long, claim 
have the same 

do the subsidiaries of 
steel ce 
ther subcommittee source 
who 
big companies were 
natural gas pipeline 


behind the lack of 


they don’t iccess te 
ypli 
mMpanies 


ependents com 


An independent oil producer is 
helping to lead a fight against tankers 
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that pollute Florida beaches. Ile is 
Mayor Robert H. George of Golden 
Beach, an ex-roustabout who has ope1 
ated as a producer in nine states, and 
in Cuba. 

George says tankers returning to 
l'exas and western ports dump theit 
ballast off the Florida coast “so they 
can pick up speed in the calm waters, 
after riding out heavier seas—in 
ballast—along the upper eastern sea 
board.” 

South Florida beaches, he says are 
faced with the same threat as they 
were three vears ago, just before 
tanker operators instituted a voluntary 
antipollution program. Furthermore, 
he says, the oil waste kills fish eggs— 
another blow to Florida’s tourist 
economy. 

He says a high-level conference on 
the subject will be held this fall in 
Miami Beach. Slated to participate 
are Adm. A. C. Richmond, com 
mander of the U. S. Coast Guard; 
David W. Kendall, assistant secretary 
of the treasury; and representatives of 
the U. S. District Attorney’s office, 
the American Marine Institute, and 
the U. S. Army Engineer Corps 


U. S. bids are being invited on 
construction of a $560,000 oil pipe- 
line across the Bosporus—a project of 
the North Atlantic Treaty Organi 
zation. 

Details are available from the Bu 
reau. of Forcign Commerce, Com 
merce Dept., Washington 25, D. C 


Final approval has been given for 
government financing of an atom- 
powered merchant ship. But there's 
little likelihood any more that it will 
be a tanker. 

Che decision is up to the Secretary 
of Commerce. Congressional backers 
of the project, however, left littl 
doubt, before they voted approval, 
that they favor a combination cargo 
ship. ‘The Maritime Ad 
ministration had favored tanker con 
struction. And President Eisenhower 
had asked for a “peace ship” in the 
nature of an atom showboat. Both 
ideas were opposed in the debate that 
preceded voting. 

Ihe atom vessel will take two or 
three years to build, at a cost of about 
$40-million. 


passengel 
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CONSULTANTS, DESIGNERS, 
AND CONSTRUCTORS OF: 


Notural Gasoline and Liquefied Petroleum 
Plants — Desulfurization Plants — Compressor 
Stations — Solid and Liquid Dehydration 
Plants — Pipe Line Pump Stations — Recycling 
and Pressure Maintenance Plants—Petroleum 
Industry Process and Construction 
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All day long, it's 


Hurry-Hurry-furry ! 





But there’s still time to be 
well informed on the whole oil industry — 
with Petroleum Week's variable-speed reading 





The essential facts and main points 
of interest in every article are set 
in bold-face type Tike this. Just by 
scanning these bold-face items you 
get a fast-reading summary of every 
story, in quick, capsule form 


For the complete story on all 
items of particular interest to you, 


PETROLEUM 





read the light face type as well as 
the bold. It’s as easy as that! 


This variable-speed reading tech 
nique, pioneered by Petroleum 
Week, is especially designed for 
busy oil men like you—to give you 
all the information you want and 
need in the shortest possible time 


WEEK -ows MOST READABLE MAGAZINE 
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Needed: Help from Retired Oil Men 


Spot survey shows men over 65 can make a big con- 


tribution in education 


able and willing. 


"It makes no sense for an able- 
bodied man of 65 or younger to lay 
down his tools and go fishing."’ That 
view stands out in a Petroleum Week 
survey of how retired oil men can 
help solve some big problems in edu- 
cation and government. 

Surveyed were six executives with 
managerial responsibilities, or with 
long experience in retirement counsel 
ing. The main stion: Since educa 
tion today badly needs help from in 
dustry, and since the nation will 


benefit from close understanding be 


tween government and business, can 
retired oil men help by working in 
th ficlds? 


The “don’t go fishing” reply was 
ade this week by M. E. Spaght, ex- 
ecutive vice-president of Shell Oil Co 
picture And he found = general 
igreement from others in the survey 
when he added, “Look around the 
world. There is a crying need for 
talent. Retired oil men from all seg- 
ments of the industry can do a lot to 
help meet it—especially in teaching 
ind counseling.” 


The six executives surveyed are 
unanimous in observing that many of 
those who retire from oil companies 
are still going strong at 65, or even 
younger under early retirement pro- 
grams 

One personnel man says flatly, “The 
need is so great that it’s just unthink 
able oil people should decide that their 
financial independence in retirement 
clears them of obligations. Unless men 
are handicapped, the question is only 
where they should go—not whether 
they should.” 

Others share the 
W. H. Montgomer 


industrial relations manager 


reservations of 
, Socony Mobil’s 
“W ork 
ifter retirement is a purely personal 
matter. Obviously, a great many men 
in the industry could be very useful 
in applying their experience on the 
outside. But whatever the case, a man 
should have an interest in new work 
before he starts it up.” 

Jersev Standard’s advisor on Em- 
ployee Development, R. L. B. Roessle, 
agrees. He says, “We're talking about 


‘people, not numbers Some oil 
men are interested, and some are 
not.” 
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and 


vovernment—if they are 





SHELL’S M. E. SPAGHT 


There’s a crying need for talent. 


The six men surveyed feel that re- 
tired engineers and scientists can be 
extremely valuable in schools, either 
as instructors or counselors. Samplc 
comment: “Many schools don’t teach 
physics or chemistry simply becaus 
they lack teachers. An engineer with 
a lifetime of practice may not still be 
on top of the mathematics of engi 
neering, but he has had vast experi 
ence in industry. He can 
knowledge of how the world actually 
uses science. He can help professors 
greatly by passing along this infor 
mation. He can tell students a lot 
that the professors can’t.” 

Adds C. F. McGoughran, secretary 
of Sinclair Oil Corp., “A surprisingls 
large number of oil men qualify for 
teaching at the college level. The in 
dustry has many technically 
men with Masters and PhD degrees 


proy ide 


trained 


geologists, geophysicists, seismologist 
and the rest.” 
McGoughran says his company ha 


had inquiries from several colleg 
isking about technical men who have 
just retired. One offer was to teach 
classes several weeks a semester in 


geology 


The survey also shows agreement 
that many thousands of oil men who 
retire from general management can 
enter civic affairs, from the town 
council on up to Washington. | li 
thinking here is that good manag 


nt practiced in the oil industr 
iefit the whol tem of go 
if 
| Shell’s Spaght, ““Uhink, for 
exampl f all th places that would 
hind uable an oil man who has spent 
r in finance, and who is willing 
to help hi ountry, state, or com 
1unity | upph iz counsel 
Or take the case of one of our 
livision sales managers who was en 
ged to run for city council after 
etirel nt H Va elected LHe 
rought to the citv a broad knowledg« 
f permit ying, real estate, and 
to att t new business. His ex 
useful to his cit 
ind tl rarely has been a happic 
Washington, an oil 
t be under 65. If he has 
led skills, he may get 
( Or he may become 
tant. wit t regard for civil 
it W expenses OF 
1 fe 


Despite their endorsement of such 
work, the oil companies have no spe- 
cial programs to push it. Says So 


\lontgon When certain 

luals hay hown an _ interest 

| tional or govern 

it h ggested that 
they « ler taking it up.” This 
fal sn t companies 

ince th prefer to suggest the po 

lit n iseful work in any field 


This means that getting into edu- 
cational or government work is large- 
ly up to the retiring oil man. A few 


Ini ities have refresher courses in 

hing for professional men_ (the 

graduat f tl snapped up by 

th 

Jersey Standard’s Roessle suggests 

this approach, “The man who is re 

tiring hould do a little research t 

t | t wh 1 be of most 

He has to make his plans in ad 

il that what the col 

g rnment agencies do. He 

t t the proper people know he 

‘ ilabl n he retires, so 
ther n fit him in 


A word of caution emerges from 
the survey: The retiring man should 
stop worrying about his title in his 
new work. Concludes a top operating 

inager, “The college isn’t asking to 

remat And the town already has 
1 mayo! What they both need is 
help. And the oil man is in a wonder 
ful tion to give it.” 
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Two Hudsons 
Dear Sir: 

An item has appeared in PETRO- 
LEUM WEEK (PW—Jun.1°56,.p31) 
which we believe is in need of clari- 
fication. This item states, “Site Oil 
Co., integrated private-brander with 
200 stations throughout the Midwest 
and Southwest, has bought all Texas 
assets of Hudson Oil Co.” 

Actually, Site Oil Co. purchased 
the controlling interest of Hudson 
Oil Co. of Texas, Inc. Hudson Oil 
Co. of Texas is a separate and dis- 
tinct corporation with operations 
only in the Houston and Beaumont 
area and is not connected in any way 
with this company. 

The Hudson Oil Co. of Nebraska, 
Inc., is still operating and has oper- 
ated for a number of years a group 
of service stations throughout Texas 
As a result of your recent article. 
we have received letters from several 
companies advising that they have 
learned of the sale of all of our 
Texas assets and wanting to know 
if we were interested in selling the 
stations in some of our other terri- 
tories. 

Hudson Oil Co. of Texas was 
never a part of this company’s oper- 
ations. We thought we should clarify 
this matter for your many readers 
who have been misled in believing 
that this company has disposed ot 
its assets in Texas. 

IRVING C. KLINOCK 
GENERAL MANAGER 
HUDSON OIL CO. 
KANSAS CITY, KAN. 


For the Record 
Dear Sir: 

The section of the article per- 
taining to drilling activity in south- 
ern Nevada's Clark County (PW 
Jun.22°56.p14) is somewhat incor- 
rect and I therefore wish to set you 
straight in this matter. 

U. S. Oil Co. is the operator, and 
Red Rock Oil & Gas Co. the con- 
tractor. This well is known as the 
Wilson 21-x well, situated in NW '4 
NE '4, section 27-22s-60e, Clark 
County, near the Union Pacific 
R.R.’s station of Arden. 

The well has reached depth of 
1,489 ft. Showings of oil and gas 
were encountered below 1,200 ft. 
An electric log run today indicates 
two possible promising areas to be 
tested. A string of 7-in. casing is now 
being run, and test is to be made 
as soon as possible. 

The two areas to be tested are in 
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sands believed to be in the Bird 
Springs formation of the Pennsyl- 
vanian. Considerable sand _ bodies 
were encountered. 

The well is being drilled on a 
seismic high. 

O. F. DARLING 

PRESIDENT 
U. Ss. OIL CO. 
LAS VEGAS, NEV. 


Dear Sir: 

In a recent issue (PW—Jul.6°56, 
pl7) you stated that South Texas 
Oil & Gas Co., of Corpus Christi, 
Tex., had purchased all of the pro- 
duction in the Singleton gas field in 
Bee County, Tex., from former 
owner C. L. Pardo Oil & Gas, Inc. 
There are several other owners be- 
sides Mr. Pardo in these properties, 
and their interests were not pur- 
chased by South Texas Oil & Gas 
Co. To our knowledge the only in- 
terest purchased by South Texas Oil 
& Gas was Mr. Pardo’s interest. 

JOHN R. ALLEN, JR. 
BEVLY PROPERTIES 
CORPUS CHRISTI, TEX 


Re Lube Exports 
Dear Sir: 

A recent issue of PETROLEUM 
WEEK contains an article regarding 
the dim outlook for the U. S. lube 
market. This article states that “the 
export market for U. S. lubes is rap- 
idly shrinking.” 

| have heard people make this 
statement many times during the 
past four years. However, I have 
never been able to substantiate it 
with the figures. It is true that ex- 
ports reached a peak during the 
Korean War, but surely no one ex- 
pects such a condition to continue 
in peace time. Actually, lube oil ex- 
ports have been running about 
35,000 b/d for the past three years. 
This compares very favorably with 
pre-Korea, and I have not seen any 
evidence that there is a decline in 
trend 

E. B. MCCONNELI 
VICE-PRESIDENT 
MANUFACTURING DEPT. 
THE STANDARD OIL CO. (OHIO) 
CLEVELAND, OHIO 


Possibly we didn’t make our point 
clear. While current lube exports are 
still as high as pre-Korea, the expan- 
sion of lube capacity abroad, particu- 
larly in Europe, does threaten the 
U. S. export potential. We talked 
with several lube experts, and their 
view was that the export market will 


continue to decline, even though, ad- 
mittedly, the figures to date show 
that lube exports have only declined 
from the peaks reached during the 
Korean War, not from the average 
immediately prior to 1951. 


Dollard’s Owners 
Dear Sir: 

We were pleased that you were 
able to report on progress made in 
the water injection program for the 
Dollard field of Saskatchewan (PW 
—Jun.15°56,p19). 

It would be appreciated if you 
could make it clear that ownership 
of the 94% interest held by the so- 
called Tidewater group in the Dol- 
lard unit is divided as follows: Tide- 
water Oil Co., operator, 30%; Ohio 
Oil Co., 30%; Atlantic Refining Co.., 
20%; and Columbian Carbon Co.., 
20%. 

J. E. Rotu 
VICE-PRESIDENT 
TIDEWATER OIL CO. 
SAN FRANCISCO, CALIF. 


‘Toward Better Things’ 


Dear Sir: 

I wish to take this opportunity to 
express our extreme gratification for 
the article on this company (PW 
Jun.29°56,p24). We have received 
nothing put complimentary com- 
ments on it. 

A surprising fact to us has been 
the response throughout the country 
on the article. | am certain it will 
be of great assistance in our achiev- 
ing the goals set by our management 
Thanks again for the assistance you 
have given this company in its start 
toward better things. 

M. H. Gorortu 
SECRETARY-TREASURER 
GREAT BASINS PETROLEUM CO. 
DENVER, COLO. 





PETROLEUM WEEK will pub- 
lish from time to time com- 
ments from readers on timely, 
pertinent subjects. Expressions 
of opinion are welcomed; they 
should be kept as brief as pos- 
sible. 

Address all such correspond- 
ence to Herbert A. Yocom, 
Editor, PETROLEUM WEEK, 330 
W. 42nd St., New York 36, 
nY: 
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KEY PRICES—REFINED PRODUCTS 
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2¢ differential per deg. of grav. applies except as noted 
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Down the Road: Stiff Rates for Tankers 


Long-term charter rates are rising. Part of the trend right now is 
Suez-inspired, and much of it is just plain the need to get a lot more oil 
moved to far corners of the world. The full effects will be felt in the years 
1958-1961. 


Last week three walloping charters were closed for long-term trading. 
Tankers ranging from 13,000 to 40,000 tons were fixed for Persian Gulf- 
Japan consecutive trips, three to four years, at rates ranging from USMC 
flat to USMC plus 714%, or better than $6.00 a ton on timecharter basis. 
Delivery will start in late 1957. 


The Suez crisis is making shipping more valuable than ever before. 
Shipowners are chary of letting out vessels unless they are sure they are 
picking off a higher rate, timecharter basis, than last paid. 


This higher ocean-rate trend, which pulls up spot rates, is bound to 
affect oil markets. First sign of this may show up in higher crude prices 
at the pipeline terminals in eastern Mediterranean. 


The crude buyer’s position on future deals will be weakened, bar- 
ring cuts f.o.b. prices for oil in Venezuela and the Persian Gulf. Last 
November, Japanese-built 40,000-tonners were fixed for eight years at 
$2.35 a ton, delivery 1957, on the basis of construction costs of about $125 
a ton deadweight. Early this year, other supertankers were scheduled for 
charters up to 1615 years at $2.50 a ton, with building costs up propor- 
tionately to $170. In May, two large foreign vessels—by that time costing 
$200 a ton to build—were closed around $2.95 a ton per month. 


Refiners in this hemisphere will feel the push, too. New crude buyers 
in Venezuela will find the sledding much tougher. Time was—and not too 
long ago—when a U.S. or Canadian buyer could scale his crude bids to 
the laid-down cost of Middle East oil on the eastern coast of this conti- 
nent—and get a comparable price on Caribbean crude. Ship rates on the 
Middle East contracts in those days were around USMC minus 50%—but 
fixing a ship today for 1960 delivery would run much higher. 


Gulf Coast refiners are sitting around waiting for a firm bid for a cargo 
of gasoline. But there just aren’t any interested buyers. Consensus is 
that gasoline prices are on the soft side, but Gulf Coast prices probably 
won't budge until some spot business is concluded. Meanwhile Atlantic 
Refining dropped its Pennsylvania fair trade price 1¢ a gal. last week. 


The Suez crisis caused a riffle on the Gulf, but no actual trading. European 
marketers started canvassing Gulf and Caribbean areas to determine 
the availability of gas oils. Europeans were looking mostly for 45 d.i. 
gas oil, and found plenty of offerings. As one independent refiner ex- 
pressed it. “They got two cargoes of information, but no oil.” 


Sterling sources were quick to offer the full quantity when Argentina 
inquired for 24 cargoes of bunker “‘C” fuel. 

This was much more than dollar suppliers in the Caribbean were willing 
to do. Only seven cargoes were offered from dollar sources, loading late 
August and early September. 
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oeEPT / Personals 


REESE H. TAYLOR, (right) has bee: 
elected chairman of the board, an 
A. c. RUBEL (left) has bee: elected 
president of Union Oil Co. of Cali 
fornia. The board chairmanship is a 
newly-created post tor Taylor, Vi 
vas formerly president of the 

He remains Union's chief 
ofthcer. Rubel was formerly 


1 


nt im charge of explora 
production. W. L. Stewart, 
en elected vice-chairm: 
and F. L, aster, 
research, has beer amed 


ident 


WILLIAM HENRY SRT ERE | 
| Housto n Contracting 
te Nahavement 
\merican Oil Py 
2 Americal 
tol tor Thitie 


as cniel engineer 


H. RUSSELL, 


Wi Oul Co 


uuston in 192] 
ngineer in the produ 
He is a member 


muncilor t the Amer 


KENNETH G. JACOBSEN ha: 
named special tield-service 


Midwest 


. W. JOHNSON has 
northwest division staff ologi 

hio Petrole un Lo at ing 
Mont. R. A. Bishop succeeds Joh: 

division geologist at Billings 

H. ‘GC. Sehnert succeeds Bis! op 
manager of Sohio's Regina (Sask. ) 
othce Other new ex- 
ploration appointments are: Harold 
Kentta, district geologist, Billings; 
nd D. E. Hayes, senior geologist, 


Oklahoma City. 


exploration 


ALBERT D. McCALL and W. LEO 
MORRIS, petroleum engineers, have 
joined the oil loan department of 
Tulsa's First National Bank & Trust 
Co. McCall was formerly with Shan 
rock Oil & Gas Co. Morris was with 
Magnolia Petroleum Corp., at Tatum, 
N. M., before joining the bank 


a oe. JACKSON, vice president ol 
ridewater Oil Co., has retired after 
35 vears of service Jackson started 

as plant clerk in the 

western division marketing depart 
ment in San Francisco. Later he 


with Tidewater 
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Ss eastern 


1A c. RAE 


t treasure 


R. T. BONN 


ELMER B. BOLL, iH zard 
el —— presi t 


a Liquid Petr 


RICHARD MILLER 


els divisi 


Mille 


TONNESSEN 
| sta { 


SUN OIL co 


Merton E. (Doe) Austin 


M2 arvin 3 Brown 


( 


Lloyd E. Miller 


F ot sae ames es Midland 


(Tex.) divi 


producti manager for Sinclair 


& Gas Ce 
president 
remain 
assistant manag 
Worth divisiot 
Midlar 


d earlier 


JAMES W. LAW has been elect 
vice-president in charge of reservotr 
engineering for Nortex Oil & Gas 

Dallas Law 11 N te» 

as chiet of the com] 

engineering divisior 


1 


this vear 


( orp., 


W. S. SEASE will 
Chicago Pneumati 
1 division, at Ft 
is regional sales n 


if the oil i 


east Texas for 
JOHN W. HAWKINS 
planning and developmet 
nent Pipe Line Co 
was formerh) 


tor Service 


GLEN I. SLATER 
Williston Basin spe 
ri r for Drill 

B& S Drillu 


JOHN L. REDMOND, geolox 
Ohio Oil Co.’s Calgary (Alta 
luction district, has been transterre: 

» the company’s Nort! 

Oasis 


Redmond joine 


sidiary, 


WARREN ALPERT | 
hairman of the board and p 
of newly formed Unitex ansmi 
ion Corp. of Texas. He is also presi 
dent of Warren Petroleum Corp. o 
2. I., and chairman of Cunditf O 
Co., Inc., N N J., and Kenvon Oil ( 
Inc., Conn 


GEORGE W. BUTLER will ma: 
the arketing development divisiot 
marketing coordinatiot | 
partment of Standard Oil ¢ 
Butler was formerly manager of Ess 
Standard Oil Co.’s New Jersey sale 
livision. Robert M. Shepardson 
been named assistant manager 
Standard’s marketing development 
division. Shepardson was former] 
deputy coordinator of the petrol 
products and medical research 
sion of E 


ot ois 


Esso Research Engineer 
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MACCO CORPORATION 


Engineering, Design, Drafting, Construction, 
Process Engineering for Petroleum Refineries, 
Chemical and Petro-Chemical Plants. 

ADDRESS: REFINERY AND CHEMICAL DIVI- 
SION, 14409 So. Paramount Bivd., Para- 
ow (Les Angeles), Calif. Phone: NEvada 








WALLACE E. AVERY 
JAMES P. O’DONNELL named secretary of the 


Avery joined Texac 
Consulting Engineer i, Ben. Muoatns 
Professional Engineering for the became assistant 
Petroleum and Process Industries of the industrial a 
] 


39 Broadway, New York 6, N. Y. department in 195] 
Beaumont, Texas Tulsa, Oklahoma t 


issistant secretar 


in 1954 











46 / PERSONALS PETROLEUM WEEK AUGUST 10. 1956 





Other Oil Industry Personnel Changes 


Company: : From: 


Alex McCoy Associates, Inc. 
Martin W. Schramm, Jr 
Thomas Herndon 


Bethlehem Supply Co. 
H. G. Nelson 


British-American Oil Co., Ltd., 
Canadian Marketing Div. 
G. W. Garton ir, direct retail jobber 
i R Woolsey ir, direct sales, Tor 1 
W. A. Brown ir, farm, home heat 
‘ \ln Dir, advertising, Toronto 
Robinson r, mktg research 


R. Dawson ir, prod costs, pricing 


Cities Service Oil Co. (Del.) 
Clarence E. Means pt, Burrton (Kar 
Chicago Corp. 
©. W. Stanley 


Continental Oil Co. 
Donald William Rolfs 
\. T. Farrell 


James P. O’Donnell 


lo \\ Moormar 


Kerr-McGee Oil Industries, Inc. 
Powell O. Morgan 


Lion Oil Co. 
Robert E. Witt 


Inghram Graysor 


McCliff Oil Co. 
E. W. Brockmar 


McCullough Tool Co. 
Bruce January 
iwren | McNeeley 
erton Lary 

bert L. Picou 

n P lins 

W. Rector 


I 
B 
kk 
| 


Phillips Petroleum Co. 
B. E. Benskis 
R. A. Brow 
M. Gorenece 
Shell Oil Co. 
Charles D. Byers 
Dean B, Burks 


\ | owlke S 


Sinclair Refining Co. 
R. | i 
(, I Kul 1 


\. D. Hill 
Standard Oil Co. (Ind.) 


Robert O. McKinley 
Robert J. Austin 


John H. Lovett 


Texas Pacific Coal & Oil Co. 
John W. Bell, Jr 

Tuloma Gas Products Co 
Joseph D. Hollingsworth 


Jack H. Dubs 


Welex Jet Services, Inc. 
Larry | Drake 


New Ventures— 
Gene B. Caperton, R 
\. J. Curtis Capco Oil Co., Wyoming 
Olive Dorroh Land & Marine Rental Tools 
W. B offthine .. Ine i work, Chevenne Landman, h alitorni oO Cas 


Maury Travis ..Geological consultant, Det I Geological Survey, Casper, Wy 
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AS THE EDITORS SEE IT 





What's Wrong with Ideals? 


NOLL MAN laid some cards on the table re 

A cently that rate a second look. He said: 
[ verv simply am_ periodically 
fed up with this constant attempt 
to sell the idea that Business is in 
business because ot love for human- 
ity. Business would not give a hoot 
tbout public opinion if it were not 
dep ndent on public good will in 
order to make money. Let us not 
kid ourselves. If and where Busi 
ness is a ‘good boy,’ it is solely be 
cause it is forced by law and public 


opinion 


pe OIL MAN 1s not alone in his views 
But, fortunately, this cynical approach is 
growing ever more rare throughout industry 


lay. And nowhere ts this more obvious than 


Lon 
in the oil industry 

Oil companies of all sizes are doing a siz 
able public service job. They are promoting 
highway safety, granting large sums for aid 
to education, beautifying oil field installa 
tions, combating air and water pollution, 
sponsoring Civic events, raising money for hos- 
pitals, giving to charities, and in many othe 
ways showing they are good citizens. A typical 
example is Pure Oil Co.’s program for teach 
ing Memphis residents to drive safely (page 


) 
tT 


HERE'S NO POINT in denying that these 
rena are good for business. After all, 
a customer who thinks well of a company 1s 
inclined to trade with it. 

\s one oil executive says, “Our basic ob 
jective is to make money. We would win a 
lot more friends among our customers and 
the public if we gave away our products. But 


our stockholders wouldn't be triendly. and 
Wwe wouldn't be in business 

kew oil men would maintain that the in 
dustry is perfect—that unsound practices are 
never to be found today \nothe1 oil leadet 
has observed that an industry of 2-million 
persons 1s bound to reflect the characteristics 


of the human race—both good and bad 


B ALL rHis is largely beside the point 
Regardless of causes, oil companies are 
} ] 


evranting shorter hours and higher wages 


They a unproving working conditions 
They are spending millions of dollars for th 
dollars they 


well-being of the general public 


could easily keep tor themselves [his applies 
to a large number of independents, as well 
as to the big companies. And the charge that 
all these actions have been squeezed trom 
reluctant oil companies simply is not sup 
ported by the facts. The evidence is abundant 


that the oil industry today has no superior in 


honestly trying to do the right thing 


PAVE O1L MAN quoted in the second para 
| graph teels that businessmen are simply 
being hypocritical when they talk of the 
things the 1! companies do tor the good ol the 
people and the country. We say he’s wrong 

Certainly oil men, or any businessmen, do 
not constantly think in terms of “love for hu 
manity” as they grind out their daily jobs 
But the evidence seems clear that, more and 
more, this is a factor in their thinking when 
they consider plans that affect the public in 
terest. And if oil men in their public state 
ments tend to exaggerate this a little. who's 
to blame them: 

After all, talk about ideals isn’t going to 
hurt. Maybe we should have more of it, not 


le SS 
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LEADING EDUCATOR WELCOMES OILMEN’S SCHOOL PROGRAM: 





Dr. Kenneth E. Oberholtzer, Superin- 
tendent. Denver Schools and Past Presi- 
dent. American Association of School Ad- 


mini-trators. 


“The American Petroleum 
Institute is to be complimented 
on its school program and 
encouraged to develop it in new 
ways. | feel that a greater effort 
should be made to acquaint more 
schools with the availability 


of this material.” 


ih, &- 





Why America’s Youth Should 
Learn the Truth About 
The Oil Business... 


The future of America’s free enterprise svstem is in the 
hands of today’s high school students. That's why it’s so 
important that they understand how this competitive 
business system works. And. to you. as oil men and women. 
it is equally important that they discover low this system 


works to everybody» advantage. 





The School Program 
Tells the Story 


Through The Petroleum 
School Series high school 
students learn far more than 
facts about oil. They learn 
how competition between oil 
companies and individuals 
keeps producing new and 
better oil products to keep 
hoosting America’s standard 


of living up and up. 








How You Can Help 


Although many schools already use The Petroleum School 
Series there are other schools that still don’t know about 
it. And that’s where you come in. By working with the Oil 
Industry Information Committee in your area. you can 
provide your local school with School Program materials. 
When you do you'll not only perform a worthwhile job 
for your industry. but youll get that rewarding feeling 
of personal satisfaction from the knowledge that you're 
helping educate America’s youth. 


Call your local OILC today—or write to.. 


AMERICAN PETROLEUM INSTITUTE 
50 West 50th Street. New York 20. New York 











LPG 


(PROPANE) CHLORINE 


PERCHLOROETHYLENE 


METHANE 


CHLOROMETHANES 


HCI 


CHLORINE 


ETHYLENE CHLORINE 


1, 2—DICHLOROETHANE 





SD Process Integration is 


When anhydrous HC1 is needed for 
chemical synthesis, it can be produced 
by burning hydrogen with chlorine, 
but it’s expensive. The capital outlay 
for a burner installation plus the pure 
hydrogen feedstock can send the cost 
of HC1 sky high. 

When Pechiney, one of France’s 
principal chemical manufacturers, de 
cided to produce perchloroethylene as 
a valuable primary product, SD was 
called upon for process recommenda- 
tions. SD provided the answer with a 
novel one-step LPG chlorination proc- 
ess which yields very pure anhydrous 
HCl] as a by-product. This HC] will 
be used in expanded production of 
mono and polyvinyl chloride. (see 
method 1 above 

This process will provide Pechiney 
with perchloroethylene and high pur- 
ity HCl at a much lower cost than 
the old four-step acetylene process. 


Mr. David Brown, Assistant Vice-Presi- 
dent, Process Development — ‘'Wide 
experience in chlorinated hydrocar- 
bon process development and com- 
mercial plant operation makes SD 
uniquely qualified to handle the un- 
usually severe problems of corrosion 
and product purification inherent in 
these processes."’ 


Capital investment is substantially less 
with this one-step process, and feed- 
stock, labor and maintenance costs are 
also drastically cut. 

For a large American chemical man- 
ufacturer, the answer to its captive 
needs and potential markets wasa plant 
to produce chloromethanes (see meth- 
od 2). This SD-designed plant, now in 
successful operation, is extremely flexi- 
ble, producing methyl chloride, methy- 
lene chloride and chloroform in vary- 
ing proportions as dictated by chang- 
ing market conditions. Here again, the 
by-product HC1 will be used in the 
synthesis of vinyl chloride monomer. 

When ethylene is the available feed- 
stock, SD offers still a third highly in- 
tegrated route to vinyl chloride. Ethy- 
lene is chlorinated to form 1, 2-dichlo- 
roethane, which is pyrolytically cracked 
to yield vinyl chloride and HCI. The by- 
product HCl is then reacted with acety- 





VINYL CHLORIDE 


POLYVINYL CHLORIDE 


SD offers three profitable routes 
to PVC, starting with low-cost 
light hydrocarbons. 


Key Factor 


lene to produce more vinyl chloride 

These are examples of how SD cuts 
the costs and increases the profitabil- 
ity of new plant ventures by careful 
process integration and comprehensive 
evaluations of raw material sources and 
product markets. In new plant con- 
struction or the revamping of existing 
facilities to increase production effici 
encies, SD’s services are available on a 
confidential basis. Whether the project 
requires development of a new process, 
acquiring an existing process or engi 
neering one of your own, you will 
profit by SD’s specialized experience 
in organic chemical plant design. 
SCIENTIFIC DEsIGN CoMPANY, INC. 

Executive Offices: 

Two Park Avenue 
New York 16, New York 

Engineering Offices: 
Jersey City, New Jersey 





